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TRAQ NEAR EAST 


BRIEFS 


PIPELINE EXPANSION--The General Oil Pipelines Agency of the Ministry of Oil 
has prepared a future work plan for expanding oil systems and pipelines. In 
a statement to the Iraqi News Agency, an official source in the agency said 
that the agency is working to expand the current system and install new ones 
to bring the pipelines transmitting oil products to the main towns in the 
country in order to reduce reliance on means of transportation, especially 
high-cost overland transport, as well as ensuring the safe arrival and 
smooth flow of the products in a better fashion. He added that the agency, 
which was established in 1980, is carrying out the activities and duties of 
operating and maintaining the oil products pipelines and pumping stations 
and operating and maintaining the liquid and natural gas pipelines and sys- 
tems and the oil product marketing center departments. He stated that the 
agency is also operating and maintaining some crude oil pipelines to supply 
the local refineries in the country with their needs for this material, 
since the overall length comes to 2,000 kilometers and the equivalent of 
1,000 kilometers of pipelines has been added along with pump stations and 
new terminals (tanks) in addition to liquid gas terminals. He asserted that 
a 42-inch gas pipeline will be built in the next 18 months which will con- 
nect the northern dry gas fields to the southern ones, pointing out that 
most of the departments operating in this area use the most moijiern scienti- 
fic and up to date technological methods to help the technical personnel 
perform their task at high competence in order to carry out the pumping 
operating and supervising process. Precision in work is thus present in most 
of the units belonging to this agency, which has managed to realize the 
goals to which it aspires and seek to develop and train the domestic person- 
nel who are operating and maintaining the most delicate machinery and equip- 
ment. [Text] [Baghdad AL-THAWRAH in Arabic 14 May 87 p 4] 
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ISRAEL NEAR EAST 


JOINT VENTURES WITH MEXICO CONSIDERED 








Jerusalem THE JERUSALEM POST in English 14 May 87 p 6 


{Article by Avi Temkin] 


[Text ] 


~ Mexico and Israel may become 
involved in a number of joint ven- 
tures within the framework of stron- 
ger bilateral technological ties, Mex- 
ican Energy Minister Alfredo Del 
Mazo told The Jerusalem Post 
yesterday in a wide ranging inter- 
view. He said Mexico wanted to 
make use of Israeli advances in cer- 
tain fields to aid the modernization 
of his country’s industrial sector. 

Del Mazo, who is on an official 
visit to Israel, mentioned solar ener- 
gy as one area in which the two 
countries could cooperate. He said 
Mexico could sell steel for the solar 
energy project being constructed by 
Jerusalem-based Luz Industries Ltd. 
in California. Israeli know-how may 
also be used to establish a solar 
energy project in Mexico, he said. 

Phosphates and the agro-chemical 
industry offer other avenues for 
cooperation, he said, but only in the 
coming days, after further talks, un- 
til it will be possible to determine the 
viability of such projects. 

Del Mazo rejected Israeli claims 
that the large trade imbalance be- 
tween the two countries was unfair. 
Israel purchased some $180 million 
worth of Mexican crude oil last year 
and had some $13m. in exports to 
Mexico. But Del Mazo said fuel 
should not be included in such cal- 
culations, because it has a special 
status. Mexico, he noted, purchased 








just $3m. worth of Israeli goods in 
1983; there has been a constant in- 
crease in these imports. . 
' In addition, Del Mazo said he 
would like to see Israel import a 
wider range of Mexican goods, espe- 
cially manufactured goods. 
Mexico may purchase 100,000 
tons of phosphates from Israel, and a 
Mexican commercial bank could 
soon open an office in Israel to 
facilitate bilateral trade. A greater 
effort by the private sector of both 
countries would be called for, he 
said. 

Mexico is one of the world’s main 
oil producers, and has been seriously 
hurt by the recent slump in fuel 
prices. Del Mazo, however, was very 
sceptical about the possibility of 
large fluctuations in oil prices. He 
forsees a slight and gradual increase 
in price, but not a sudden jump. By 
next year, he says, oil prices will be 
slightly above the $18 mark now 
moré or less prevailing. 


“Mexico is not a member of the 
Organization of Petroleum Export- 
ing Countries, but we maintain con- 
sultations with members of that 
organization. We believe that we 
should hold consultations with pro- 
ducers and consumers of fuel,” Del 
Mazo said. True, future currency 
movements, especially a drop in the 
value of the dollar could cause 
changes in fuel prices, but he added 
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that in his opinion such further re- 
duction in the value of the American 
currency is unlikely. 

Mexico is included among those 
countries currently facing a large 
foreign debt problem, in common 
with Argentina, Peru and Brazil. 


But Del Mazo says his country will 
pursue its own course in dealing with 
its creditors. Each country has its 
own problems, and eich economy its 
own characteristics, he said. There is 
little point in trying to form a com- 
mon front of debtor countries, 
against the creditor banks as has 
been proposed. 

The minister said Mexico prefer- 
red the way of negotiations with its 
creditors. Recently, he noted, it had 
completed a rescheduling of its debts 
with the International Monetary 
Fund, the Wo-ld Bank and the com- 
mercial banks. In return it received 
credits for $3.5 billion. 

Del Mazo pointed out that Mexico 
is convinced that its policies will 
enhance investor confidence in its 
economic future. 




















ISRAEL 


INCREASED MILITARY AID FOR ZAIRE REQUESTED 





NEAR EAST 


Jerusalem THE JERUSALEM POST in English 17 May 87 p 2 


[Article by Joshua Brilliant] 


[Text ] 
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TEL AVIV. - Zaire’s Secretary of 
Defence, Likulia Bolongo, on Fri- 
day asked Israel to increase its milit- 
ary aid and amend elements of the 
military cooperation arrangement 
between the two countries. 

The requests were represented at 
a meeting with Defence Minister 
Yitzhak Rabin about an hour after 
Bolongo arrived in Israel on a visit. 

Israeli officers have for years been 
training Zai. —'s presidential division 
stationed in the capital, Kinsasha, 
and the Kamaneioula division de- 
ployed in the Shaba province. 

Following the visit of President 
Mobutu Sese Seko in th.e summer of 
1985, Israel also opened an $8m. 
credit line for Zaire. 

Bolongo is asking that the $8m. be 


4400/214 








turned into revolving credit and that 
Israel send his country other 
weapons than those originally 
ordered. 

Rabin was non-committal regard- 
ing the finances but agreed in princi- 

‘ple to amend Zaire’s “shopping 
list”’. 

Yesterday, Bolongo visited holy 
sites in Jerusalem and Bethlehem 
and walked along the Via Dolorosa. 

_ Inthe evening Rabin hosted a dinner 
in his honour. 

Today, Bolongo will visit the cen- 


| tral command accompanied by its 


‘ new O/C, Aluf Amram Mitzna, who 
visited Zaire when he served as assis- 

' tant to the head of the IDF’s Staff 
Branch. Bolongo will call upon 
Prime Minister Yitzhak Shamir be- 
fore leaving the country in the even- 
ing. 











ISRAEL NEAR EAST 


PLANS FOR INTERNATIONAL TRANSPLANT CENTER FAIL 
Tel Aviv YEDI'OT AHARONOT in Hebrew 12 May 87 p 8 


[Text] A plan to establish a Middie East transplant center with cooperation 
between Saudi Arabia and Israel failea at the last moment. American parties 
established contacts with Foreign Minister Shim'on Peres and health 
authorities in Saudi Arabia, but the plan failed, apparently because of the 
publicity given to the initiative. This was revealed yesterday in Haifa by 
pioneering liver transplant specialist Dr. Thomas Strezel of the United 
States. 


Dr. Strezel addea that the need for such a center emerged after Israel became 
the foreign country with the greatest number of people applying for liver and 
kidney transplants in the United States. The guest physician urged the Israeli 
doctors’ community and the public to come to the help of the liver transplant 
center of the Rambam Hospital, especially by donating organs. He said that we 
must not be discouraged by the failure of the first two liver transplants 
performea in Israel. "Tne first transplants in the United States were not 
successful either," he said. 


Dr. Strezel spoke in favor of establishing an Israeli transplant center. He 
has calculated that in the near future some 200 Israelis will require kidney 
transplants every year, while the demand for liver transplants will rise to 
120 a year. He said: "In such a situation, Israel cannot go knocking on the 
doors of all the medical centers in the world. One must remember that the 
American media has already criticized us for operating on foreigners in 
Pittsburg. Sending six patients to Pittsburg costs as much as the entire 
transplant center in Haifa. What is needed for the continuation of the project 
is to improve the atmosphere. Israel will not be in a position to develop ties 
with England and the United States in the medical field if it does not become 
self-reliant in tne area of transplants." 


Israeli surgeon Dr. Yigal Kam stated that recently there has been increasing 
cooperation in the area of liver transplants among the various medical centers 
of Israel. He mentioned in particular the special medical team formed at the 
Soroka Hospital of Be'er Sheva to identify potential organ donors. 


12762 
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ISRAEL 





NEAR EAST 


ESTABLISHMENT OF SEOUL TRADE OFFICE ANNOUNCED, DENIED 


Foreign Ministry Source 


Jerusalem THE JERUSALEM POST in English 20 May 87 p 1 


[Article by Benny Morris] 


[Text ] 


South Korea has agreed to the 
establishment of an Israeli trade 
office in Seoul, Foreign Ministry 
sources said last night. 

The sources said this could be “‘a 
step” towards the re-establishment 
of an Israeli diplomatic presence in 
the South Korean capital. 

Israel closed its diplomatic mis- 
sion in Seoul during the 1970s as part 
of a budget cut. The two countries 
have diplomatic relations, with non- 


the trade office — which will probably 
be opened in the coming months - 
was given to Foreign Ministry 
director-general Avraham Tamir 
during his sojourn in Seoul last 
week. Tamir this week is winding up 
a three-week tour of six Asian states. 

Observers in Jerusalem said that 
South Korea was “highly unlikely” 
to move any closer to restoring the 
Israel embassy in Seoul before the 
end of the Olympic Games in the 





resident ambassadors. South Korea 
repeatedly turned down Israeli re- 
quests to reopen the embassy. 

The South Korean agreement on 


summer of 1988. Seoul will do every- 
thing in its power to avoid walk-outs 
by any states invited to the games, 
and the establishment of an Israeli 
embassy could be regarded by the 
Arabs as a “provocation.” 


Denial Issued 
Jerusalem THE JERUSALEM POST in English 22 May 87 p 3 


[Text ] SEOUL (Reuter). - South Korea 
yesterday denied reports it had 
agreed to the opening of an Israeli 
trade office in Seoul. 

A foreign’ ministry spokesman 
here told reporters Tamir had raised 
the issue during his Seoul visit last 
week. 

“But my government has reached 
no agreement (with him) on the 
establishment of a trade office,” he 
said. Other ministry officials said 
Seoul had no plans to open an Israeli 
trade office in the foreseeable fu- 
ture. 
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ISRAEL 


FOREIGN CURRENCY RESERVES RISING 


NEAR EAST 


Jerusalem THE JERUSALEM POST in English 20 May 87 p l 


[Artic 


[Text ] 
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le by Avi Temkin] 


Israel's foreign currency reserves 
- already at unprecedented levels — 
will swell to $6 billion by the end of 
the year if the flow of foreign ex; 
change into the country does not 
slow down, senior sources at the 
Treasury and the Bank of Israel told 
The Jerusalem Post. They said the 
sum would be far above what the 
economy needs. 

In the last several months there 
has been a huge influx of foreign 
currency into Israel, with some $750 
million brought into the country by 
the private sector since January's 
devaluation of the shekel, Treasury 
sources said, and there are no signs 
that the dollar stream is ebbing. 

In addition, the sources said, 
Israel may receive in American civi- 
lian foreign aid for fiscal 1987/88 the 
$1.2b. in one lump sum in October. 
Together with the flood of private 
funds, this could put the fugure for 
the reserves very close to the $6b. 
mark. 

At the end of last month the 
reserves stood at $4.4b. 

According to the sources, the gov- 
ernment has been trying to repay its 
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foreign debts ahead of schedule. In 
the past few months, the average 
early repayment has totalled $70 
million. ‘‘We are making every 
possible effort to locate debts which 
can be repaid. The problem is that 
there are not many of them,” one of 
the sources said. 

They noted that :nost of Israel's 
foreign debt was long term and its 
main creditor, the U.S. government, 
was unwilling to let Israel pay its 
obligations ahead of time. American 
law prohibits early repayment in 
many Cases. 


The sources said that since the 
interest Israel is paying on its debt is 
larger than the interest it is earning 
on its reserves, the large reserves 
represent funds that are being poorly 
utilized. 


“In a few months we could be in a 
Catch-22 situation, holding reserves 
we do not need, and unable to pay 
back debts even if we would like to 
do so,”’ one source explained. 











ISRAEL NEAK EAST 


PERETZ WILLINGNESS TO SIT WITH PLO CAUSES SHAS SPLIT 


"Willing To Meet With PLO' 


Tel Aviv HADASHOT in Hebrew 8 May 87 p 10 
LAmonon Levy interview with Rabbi Peretz: "Willing to Sit with Them") 


[Text] Some 2 and 1/2 years ago, when Rabbi Yitzhaq Peretz entered the 
political arena, he stunned everyone by talking about Rabbi Kahana as a 
possible partner for cooperation in the Knesset. Today he amazes again, but 
this time because of his moderetion and openness. He is even willing to talk 
with Yasir ‘Arafat, provided tne iatter renounces his terrorist ways. “ezer 
Weizmann could not express himself witn any greater moderation. Recently, 
Rabbi Peretz has been concerned. 


[Question] You are being courted from every direction. How do you feel about 
it? 


LAnswerj The future will tell. In the meantime, it is good tnat people come to 
me. 


LQuestion) Are you enjoying it? 


[Answer] The question is not to my liking. Every party feels good about being 
needed. 


[Question] When it was convenient, they let you go home. Are you bitter about 
it? 


LAnswer] Of course there is bitterness. I was not made for tne political 
world, and I am still not used to the idea that po’iticians remember you only 
when they need you. 


(Question) Are or{ 10dox politicians different in this respect? 
[Answer] We have not been put in similar situations, so I find it difficult to 


draw comparisons. However, orthodox politicians do show a certain softness 
concerning human relations, something that is lacking among the secular 

















politicians. We are not robots. I would like to feel that human souls are at 
work here. 


[Question) You are a man of Halaha [religious law). An international 
conference is a delicate subject. What is your judgment, as a beginner in 
politics, on the versions of the Likud and the alignment? 


[Answer] A Jew who has for many years studied the Talmud and is accustomed to 
an analytical style of minutely dissecting a situation, can solve any probiem. 
As a young rabbi I dealt with complicated problems between husbands and wives 
and between people in general, and { solved them. 


[Question] Husbands and wives are not international conferences. 


Lanswerj) The Talmud trains one to think precisely and in depth, and to examine 
Situations. That is what the Talmud is ali about. And those are the tools with 
which I handle every subject. 


[Question] Which tractate will you consult? 


(Answer) 1 do not need to consult any tractate; my thinking process is already 
conditioned for this type of thinking. During the 2 and 1/2 yeers I was in the 
government, my views on every subject followed tne same thinking style. 


[Question] Give me an example of a political topic that you handled according 
to Halaha precepts. 


LAnswer) An example? Well, take for example the matter of the witndrawal from 
Lebanon. When I spoke about it in the government, Enud Baraq, the intelligence 
general at the time, was present; he sent me a note after the debate saying 
that the most profound things on that problem had been said by the rabbi, not 
by the army. 


(Question) What did you say? 


lAnswerj That was a period of suicides and actions that took a heavy toll on 
our troops. We nad been used to tne Israeli army calling the shots. So I told 
tne cabinet that there is a problem in the Talmud about what to do wnen two 
people quarrel over a certain piece of property. 


LQuestion, Two holding on to each end of a praying shawi? 


[Answer] Precisely. What do you do when a ship is at sea and two people stand 
on the shore; one says "The ship is mine," and the other says, "No, it is 
mine." The thing is, they are not holding on to the ship. And they cannot come 
to an agreement. The Talmud says: "Might is right. The stronger will win out." 
Rabbi Asher, one of the greatest interpreters of the Talmud, asked: "What kind 
of verdict is that’ Is this the law of the jungle, where the strong wins?" 


(Question) And what is the interpretation? 














Lanswerj Rabbi Asher says that if a person is convinced tnat justice is on his 
side, then even the weak will all of a sudden show enormous strength. The 
perscen who thinks that the ship is his, even if he is weak, will reveal 
overwhelming, subconcious strength, and will take the ship. 


LQuestion] How did you apply that to the Lebanon war? 


L.Answer)j I said: “While we are on Lebanese soil, the Lebanese, Hizballah, and 
Amal feel that it is their land and that we are the aliens, the invaders. And 
all of a sudden they become conscious of their strength, as if we had uncorked 
a bottle and iet a giant out." I told the ministers: "This is it; those 
wretched people, whose strength we did not feel, are all at once evincing 
great power." And I added: "Even the Israeli soldier, when he is in Lebanon, 
feels that in fact justice is not at his side." That is why I said: "Bring the 
army back inside our borders. This is the promisea land, this is our land." 


[Question] What principle of the Halaha comes to your mind in connection with 
the international conference? 


[Answer] Very simply, we are a peace-loving nation. In the fiercest battles, 
the Torah tells us: "Even if you have besieged a city for many days, offer it 
peace." In connection with war procedures the Rambam ruled that when you go 
out to fight for a city, you must first send out peace emissaries. 


LQJuestionj So? 


[Answer] The political freeze contains the germs of the next war, so we must 
seek whatever means possible to avert the war. How many wars can one load on 
one generation? How many victories? Because each victory carries with it huge 
loss. What kind of generation are we? A generation of war survivors. A stick 
or wood saved from the fire of the Holocaust. That is why we must continuously 
look for initiatives, search for ways and political ideas. Let there be 
disputes and conflicts about political formulas. The sharpest political 
dispute is preferable to the lightest artillery dispute. 


[Question) And wnat will you do when the idea of the international conference 
is put to a vote? 


LAnswer] I am guided by the idea of searching for a path to peace. I am open 
to any initiative. I will carefully examine it, and I will not reject it out 
of hand. we are dutybound to search for a peaceful solution. I do not believe 
that the Arabs are professional killers. They are humans too; they have sons, 
and they too would like to tind their peace. And finally, reason may win. 


[Question] Are you convinced of the idea of the conference as Peres presents 
it? 


[Answer) Theoretically, the idea is wonderful. If I thought that it would be 
only a tactical international opening, in which tne big powers would be merely 
the witnesses leading the bride and groom to the wedding canopy, then to the 
bridal chamber, and then leaving them neti laterite would be perfect. This 
is how Peres presents the issue. 











[Question] The Americans support it, too. 


[answer] The American support is not loud and clear. Were I convinced that 
this is so, everything would be well. I fear that there is naivety here. 


(Question) Who is naive? Peres? 

[answerj I do not want to commit myseif. I find it difficult to believe that 
the great Russia will be content to merely facilitate Israel's way. We are 
asking the Russians to pay a price--renewed diplomatic relations. It does not 
seem logical to me that they should not expect something in return. 


[Question) If you were Gorbachev, you would not come? 


[Answer] Of course not. There is something peculiar here. But what? What is it 
that I fear? When we ask for a price, what does the Russian understand? He has 
a brain too, you know. He surely says to himself: If the Jews ask for a price, 
then what they say about an international umbrella and this ceremony is 
genuine, and in fact the Jews want us to sit in." 

(Question) In a ballot you can only raise your hand once. What will you do? 
[Answer] In my opinion, we need sore details in order to understand exactly 
what Russia is willing to do. What is there to vote on? The topic is not ready 
yet. 

[Question) To which position are you closer now? Peres', or Shamir's? 

[Answer] In principle, I support Peres' steps. Period. 


[Question] Close to Peres, but hesitating? 


[Answer] Close to Peres, but cautious. It seems to me that the subject is not 
yet quite ripe, and in this respect I disagree witn Peres. 


[Question] You mentioned the bridal chamber. What would you do if once in that 
chamber you discovered tnat the bride is the PLO? 


[Answerj The PLO as such has blood-stained hands. How can one negotiate with 
1t? 


[Question) But if it recognizes Israel, would you tnen accept it as a partner 
for negotiations? 


[answerj Yes. Yes. If I tnougnt tnat it was not just lip service. 
(Question) But its hands would still be blood-stained. 
[Answerj In any war one gets blood on one's hands. But once both sides say 


that they want to sit down to negotiations, then the custom around the world 
is to sit down and talk. In otner words, the PLU is not ruled out because it 
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is the enemy, but because of its policy. But if it changes that policy and 
says, "Gentlemen, we were wrong," then it is another matter. Then the PLO is 
not the same PLO. 


LQuestion) Would you shake Arafat's hand at such a conference? 


[Answer] Why do you want to put it in such a formal way? That is not the real 
question. 


(Question) Perhaps not, but at such meetings there are formal moments. Would 
it disconcert you to have to shake his hand? 


LAnswerj Of course it would, out that is not the question. I am wiiling to sit 
down with them. If the PLO declares that they abandon their policy of murder 
and terrorism, and that they recognize our state, tnen why not? Because then 
it would be a different PLO. 


[Question] And once you sit down to negotiate with the PLO, what would you 
discuss with it? Since you reject the idea of a Palestinian state? 


[Answerj This is the advantage of talking: that you do not know what will 
transpire before you sit down at the table. Ideas and plans emerge when one 
sits down to talk. I would not want to come with any pian to propose to the 
PLO. Let us sit down, talk, and melt down a little of the wall of hostility. 
If you consider the history of the Jewish people in Arab countries as opposed 
to other countries, you will see that in general tnere was understanding and 
the relations were good. 


[Questionj Once you were a big hawk, and now I see a pure dove before me. 


[Answer] I believe that we can come to an arrangement with the Arabs and that 
a good number of our problems with the Arabs constitute an accumulation of 
outside factors. If we sit together, shake hands, drink each other's health-- 
that would reauce the wali of nostility. I talked to people who had met with 
Mubarak and other Egyptians--Ezer Weizmann, Navon, Shahal. They told me about 
the wonderfully amicable atmosphere that is created by the mere fact of 
sitting down together and talking. 


[Question] The years in the government nave radically cnanged your views. 
[Answer] Perhaps. Today I feel differently, I feel responsible. When a person 
is far removed from the center of decision and relies solely on the media, he 
can live according to his ideals. He bears no responsibility. He does not have 
to vote, and does not have to attend the funeral of a soldier or to shake 
hands with broken-down parents. 

[Question] Have you done ail those things? 


[Answer] Of course. 


(Question) That changed you? 





[Answer) There is no douot that sucn things nave an impact. Especiaily the 
fact that I Know that my vote may tilt the balance. 


[Question] In what respects are you still a hawk? 


[Answer] In that I am in favor of a heavy-handed treatment of terrorism. 
Unequivocally. Let them know that Jewish blood is not for free. As I nave said 
before--"If anyone kills Cain, seven-fold vengeance shall be taken on him", 


[Question] Going as far as the death sentence? 


[Answer) Leave aside the problem of the death sentence. That is a problem in 
itself. But I am in favor of harsh treatment. 


[Question] In what other respects are you a hawk? 


[Answerj In my very deep belief that the entire iand of Israel undoubted:y and 
unquestionably belongs to the Jewish people. 


[Question) and gespite that belief you are willing to agree to territorial 
compromise? 


[Answer] I am willing. Definitely. I would not do it gladly, put I would do 
it. Giving up parts of the land of Israel is like giving up parts of my heart. 
That is how I felt when we gave up Yamit. The land is precious, but Jewish 
blood is sacred. 


[Question] Are the political positions you have expressed closer to the 
Alignment? 


LAnswer]) I would put it differently: the Alignment is closer to the PLO 
positions than the Likud. We negotiate our way according to the Torah. We have 
the mentality of neither a hawk nor a dove. The Torah dictates to us what to 
do. 


[Question] There are different interpretations of tne Torah, too: Rabbi [word 
missing] interprets it as a hawk, and Rabbi Shah as a dove. 


[Answer } Naturally, but not as a result of a nawkish or dovish mentality. The 
Torah contains various concepts and each one can interpret it. A great Torah 
man will mold nimself according to the Torah. I mold myself according to the 
Torah. As far as mentality goes, I am very hawkish, but I try to adjust 
because I have come to the conclusion that this how the Gdolei Ha'Torah think. 
Rabbi Ovadia Yosef and Rabbi Shah, needless to say, [part of sentence garbled 
in the paper] 


[Question] Was the moral transition from hawk to dove difficult? 


[Answer] Very difficult. Of course, this is a transformation that needs to be 
digestea. It has literally cost me my health. 
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[Question] Painful? 


LAnswer]) A man is made up of brain and neart. Not everything that the brain 
decides, the heart can accept. Logically, I understand the importance of 
moderation. But putting my heart into it is a very painful process. 


[Question] Have you tried to persuade the Gdolei Ha'Toran that you are right? 


l[Answerj Of course. I am not tne peer of Raobi Shan or Rabbi Ovadia Yosef, so 
I cannot argue with them on an equal footing, but I have expressed my feelings 
and positions. 


(Question| And in the end you bowea to their authority? 
[Answer] Definitely. 


[Question] Can a politician teil the Gdolei Ha'Torah that he does not accept 
their views? 


[Answer] He can, but then he must draw his conclusions and resign. 
[Question] Has this happened to you? 
[Answer] No. 


LQuestionj And now the Torah scholars, who nave no political authority, must 
decide about the international conference. Does that worry you? 


[Answer] Certainly not. Rabbi Shah has been in politics for years and knows 
its ways. Rabbi Ovadia Yosef, too, is very knowledgeable in politics. A great 
Torah scholar is aware of his responsibilities and listens to the news. Rabbi 
Ovadia Yosef does not miss a newscast and his understanding is very quick, 
keen, and deep. 


[Question] Does Hanam Atun, one of the three members of the Gdolei Ha'Torah 
Board, know the difference between resolution 242 and resolution [number 
garbled) of the United Nations? 


LAnswer| Some of the sages became exposed to this matter at a later date than 
others. They strive to learn tnings thoroughly. They are the Gdolei Ha'Toreh, 
they will know. 


[Question] What about political experience? 


[Answer] There is no doubt that experience is very important, and that is why 
they study every subject. They listen, and tney never make a decision on the 
spot. 

[Question] What kind of prime minister would you like to see? An Orthodox 
rabbi? 


[Answer] I would Like the prime minister to be in the image of King David. On 
the one hand, an unwavering man of the Torah, and on the other hand, a brave 








man. Why did Saul fail? Because he wanted to please the media, the newspapers, 
and the people. That is why God turned away from him. King David did not try 
to please, he just did what was necessary. David Ben-Gurion was sometning like 
that, although I disagree with nis way. 


[Questionj Do you see any King David among the politicians you know? 
[Answer] I do not know, I do not want to rate anyone. 
' (Question) But are there politicians of the type of King Saul? 
[Answer] Too many, most of them. 
(Question) Who, for example? 
[Answer) I will not name names. EKach Saul knows who he is. 
SHAS Splits Over Peretz Remark 
Tel Aviv HADASHOT in Hebrew 38 May 87 p 3 


[article by Amnon Levy: "Rabbi Ovadia Will Take Steps Against Rabbi Peretz", 
[Text}] A heavy storm broke out over SHAS in the wake of the interview given by 
Rabbi Peretz for HADASHOT, in whicn he expressed willingness to meet with the 
PLO. According to the Council of Hahamim [Sages] of the Orthodox party, Rabbi 
Ovadia Yosef re’ ‘© tc receive Rabbi Peretz for a discussion, despite the 
latter's request fo: a interview to explain his statement. 


Sources close to Rabbi Ovadia Yosef yesterday told HADASHUT: "The matter is 
not yet closed. There will be an investigation with Rabbi Peretz, and he will 
be put in his place. It is not acceptable that Rabbi Peretz should come out 
with personal statements witnout consulting anyone and ignoring the Council of 
Hahnamim. This is the second time that ne places the council before a fait 
accompli. The first time, he announced that SHAS was leaving the coalition 
without first asking the hahamim. This time the master of the house has 
decided to pound on the table and to show Rabbi Peretz who makes the 
decisions." 


Yesterday morning, after the appearance of tne HADASHOT interview, Rabovi 
Peretz hastened to call the house of Rabbi Yosef, and claimed that the 
statement was not correct. At noon, however, Kabbi Yosef listened to a tape of 
the interview broadcast on Kol Israel, and in the wake of that he decided to 
take steps against Peretz and not receive him for an interview. It was also 
decided that the secretary of the Council of Hahamim will in the near future 
conduct a poll among the Torah Hahamim to hear tneir views on the matter. 


Yesterday, in an additional talk with HADASHOT, Rabbi Peretz explained the 
statements he had made in the interview. According to him, what he meant was 
that he would be willing to talk with the PLO only after its dissolution, when 
it would no longer be a terrorist organization, and when its members would be 
Palestinians, not PLO. Even this version, which is more moderate than his 
Statements in the interview, was rejected by his SHAS colleagues. His faction 
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comrade, Knesset member Ya'agov Yosef, the son of Rabbi Ovadia Yosef, said: "I 
do not accept this rormulation. What does it mean, that tne PLO would dissolve 
itself? The PLO would come in disguise and we will make fools of ourselves." 


The SHAS faction in the Knesset is made up of two groups: the Peretz-Pinhasi 
group, which is closer to Rabbi Shah and more moderate politically, and the 
HAKIM group, Ya'agov Yosef and Shim'on Ben-Shlomo, who are more hawkish. The 
latter even said once, upon being asked adout his view on contacts with the 
Arabs: "You cannot trust a non-Jew, not even after 40 years in the grave." 


Sources close to the party yesterday said tnat that the sharp conflict that 
has broken out around Peretz's statements is a sign that the Jerusalem 
faction, which is close to Rabbi Ovadia Yosef within SHAS, has decided to go 
to war against the Bene Beraq faction, whicn is considered closer to the 
Lithuanians of Agudat Israel. They stress the silence of Rabbi Shah, who has 
not reacted to Peretz's interview and has not called him to task. 
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ISRAEL 


RUBINSTEIN RESIGNS FROM CABINET 


NEAR EAST 


Jerusalem THE JERUSALEM POST in English 18 May 87 pp 1, 2 


[Article by Benny Morris] 


[Text ] 
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Shinui leader Amnon Rubinstein 
yesterday announced his intention to 
resign as Communications Minister 
and pull his party out of the coali- 
tion. 

“This government is a two-headed 
monster and has reached a dead 
end,” he said. 

He said he was quitting because of 
“the Likud’s surrender to the reli- 
gious parties’ blackmail” and be- 
cause of Prime Minister Shamir’s 


frustration at Foreign Minister — 


Peres’s peace initiative. 

Speaking at an abruptly called 
press conference in Jerusalem, 
Rubinstein said that he hoped his 
move would ‘‘encourage those in 
Labour who want to resign”’ to fol- 
low suit. If this happens, “the pros- 


pect of early elections will increase,” 


he said. 

Earlier, at yesterday's cabinet 
meeting, Rubinstein passed Shamir 
a note informing him of his intention 
to resign. 

At the press conference, Rubin- 
stein said that he would present the 
motion to leave the coalition and to 


resign from the Communications - 


Ministry to the Shinui Council on 
Wednesday. He said he was sure that 


the council would back him and that ° 


his resignation would take effect “‘on 
Thursday or Friday.” 


Rubinstein said he hoped “‘all of - 


Shinui would leave [the coalition],” 
an allusion to the possibility that 
Shinui MK Zaidan Atshe would 
cross the floor and join the Likud. 
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The third Shinui MK is Mordechai 
Virshubski. 

Rubinstein said that “there was no 
chance to advance the Peres initia- 
itive” on the international peace con- 
‘ference for the Middle East and in 
view of the opposition of the Liku 
and the religious parties. 

The present situation was intoler- 
able, he said, with “‘a government 
which speaks with two voices,” an 
embassy in Washington “which is 
paralyzed, and each side “sending 
envoys abroad to contradict one 
another.” 

Rubinstein described as “the last 
straw, which broke my back” the 
reported conclusion of the Likud- 
Shas deal on new religious legisla- 
tion, “which contradicts the unity 
gor nt’s guidelines.” Clause 31 
stipulates the continuation of the 
‘Status quo on religious legislation. 
The deal, if followed by legislation,. 
will alienate ‘“‘most of the West's 
Jews,” said Rubinstein. “The court- 
ing of Rabbis Yitzhak Peretz and 
Ovadia Yosef, causes disgust.” 

He said he did not believe the 
coalition will hold for long. “‘It is a 
disaster for Israel.” Na 

The perversion of the will of the 
majority by “‘six or seven, or eight 
MKs,” showed the total bankruptcy 
of the proportional representation 
system, he said. 
~ Shamir yesterday expressed regret 
at Rubinstein’s resignation. °. * 
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NEAR EAST 


HERUT CALLED INTOLERANT, NARROW-MINDED IN NA'OR CASE 


Jerusalem THE JERUSALM POST in English 19 May 87 p 10 


[Article by Josef Goel1] 


(Text ] 


IT IS NO longer news that the 
Likud, especially after its second 
electoral victory in 1981, has been 
determined to revive the worst fea- 
tures of Mapai's rule of the 1950s by 
packing the civil service and 
government-owned companies with 
some of the most unqualified of its 
own appointees. This process, which 
has set back the level of Israel's 
public service by several decades, 
has become even more pronounced 
under Prime Minister Yitzhak Sha- 
mir, and all the more so during the 
unfortunate period of the so-called 
national unity government. 

In last Friday’s “trial” by an inner 
Herut tribunal of former cabinet 
secretary Arye Naor, for the crime 
of aligning himself in support of 
Foreign Minister Shimon Peres’s 
campaign for an international con- 
ference, we have now been pri- 
vileged to witness Herut's belated 
determination to ape the earlier 
“Bolshevik ideological collectivism” 
of the left-wing Hashomer Hatzair 
movement and its Mapam political 
offshoot. 

In the more distant past, Herut 
was always an intolerant party. But 
its intolerance was reserved almost 
entirely for those who dared. chal- 
lenge the primacy of the party’s 
founder and supreme leader, 


Menachem Begin. In the early °50s, 
men like Shmuel Katz, Hillel Kook 
and other old Jabotinskyite Re- 
visionists, were forced out when they 
proved too independent to toe the 
Begin line. In the mid ’60s, a person- 
al challenge to Begin's leadership, 


mounted by a new generation led by 
Shmuel Tamir, which sought to capi- 
talize on the growing frustration de- 
riving from Begin’s perennial in- 
ability to upset Mapai's political 
hegemony, resulted in Tamir’s ous- 
ter. 

A similar fate befell the presump- 
tuous newcomer Ezer Weizman in 
the early 70s, when he too dared to 
challenge Begin’s leadership. To- 
day, on the 10th anniversary of the 
1977 watershed election which final- 
ly brought the Likud and Begin to 
power, it is ironic to récall that it was 
Weizman, recalled from political ex- 
ile, who was the major architect of 
that electoral victory. Weizman’s 
final expulsion from Herut, only a 
few years ago, and also at the hands 
of an internal party tribunal, was in 
response to his total break with the 
party, all down the line. 


THE CASE of Arye Naor would 
seem to be different. Both Peres and 
Shamir, in their descent into hyper- 
bole, with respective charges of 


“‘murdering the prospects for 
peace,” and “committing treason 
against the Jewish people,”. have 
tried to present the issue of support 
of, or Opposition to an international 
conference as one of ineluctable 
principle. In reality, the issue of the 
conference is largely a tactical one. 

It is perfectly possible for a person 
to be deeply committed to the idea of 
peace with the Arabs, even at the 
price of significant territorial conces- 
sions, and still be opposed to be idea 
of the conference as a dangerous 
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tactic. Conversely, it is possible to be 


totally opposed to the concept of. 


purchasing peace by territorial con- 
cessions, and still be Machiavellian 
enough to believe that an interna- 
tional conference could be a desir- 
able venue for the Soviets and the 
Arabs to destroy any meaningful 
peace negotiations. 

Herut's decision to expel Arye 
Naor, unless he recants his heresy 
within 15 days, can be seen as part of 
the internal fight between the popul- 
ist forces dominating the party and 
the young generation of ‘princely 
heirs’ to Jabotinskyite Revisionism, 
of whom Naor is one. There is un- 
doubtedly also the element of Sha- 
mir's having seized on the issue as 
one whereby he hopes to solidify 
popular party support behind his 
otherwise lack-iustre leadership. 

The whole matter could, perhaps, 
be relegated to a minor footnote to 
Asrael's political history, were it not 
for the fact that by evincing such 
narrow-minded intolerance of legiti- 
mate differences of opinion, Herut 
might be relegating itself to political 
marginality. 

This is to be regretted, for the 


signs seem to indicate that Israeli - 


politics have entered a stage in which 
governmental power will fluctuate 
periodically between its two major 
political blocs, led respectively by 
Labour and the Likud. The com- 
plexity of the issues and problems 
confronting Israeli governments is 
such as to require a minimum of 
internal flexibility in responding to 
new situations, and to challenges by 
the party leaderships that aspire to 
lead the country. 
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The narrow-mindedness evinced 
by the Herut tribunal which decided 
on expelling Naor may well be an 
augury of the dangers that would 
confront Israel if it finds itself led by 
such dogmatic and inflexible lead- 
ership. 

We have a good recent example of 


such dangers in both the economic 
and the military fields. In the heyday 
of former finance minister Yoram 
Aridor’s ‘‘correct economics," 
which everyone today admits were 
an unmitigated catastrophe for 
Israel, Likud MK Yigal Cohen- 
Orgad dared to come out in opposi- 
tion to Aridor’s policies. He was 
nearly lynched in the Herut Central 
Committee. 

One also recalls the vindictive 
punishment meted out by the party 
to former deputy defence minister 
Mordechai Zippori for daring to 
question the war in Lebanon and to 
oppose Ariel Sharon's conduct of it. 

In contrast, it siould be noted that 
the Labour Party never attempted to 
expel those of its own members who 
were very active in the Greater Land 
of Israel movement throughout the 
70s and ‘80s, although it was ob- 
vious that they were acting in contra 
diction to party policy. 

Herut will get along without Arye 
Naor, and Naor will, in all likeli- 
hood, recover from the hurt of being 
expelled from a party into which he 
was born. But Israel will be ill-served 
by a party whose leadership evinces 
and tolerates such a narrow-minded 
vindictiveness and determination to 
throttle any meaningful internal de- 
bate. 





ISRAEL NEAR EAST 


NEW CENTRAL COMMAND CHIEF, 'AMRAM MITZNA', PROFILED 
Tel Aviv HADASHUT in Hebrew 7 May 87 p 12 


[Article by Alex Fishman: "A Real General, With an Original Way of Thinking"] 


(Text) When Maj Gen ‘Amram Mitzna’ is installed as the commanding officer of 


the Central Command this afternoon, he will undoubtedly run into several old 
acquaintances: inhabitants of the area in charge of which he has been placed, 


who are not pleased, to say the ieast, about this appointment. Some of the 
West Bank settlers remember one of Mitzna's past jobs--commanding officer of 
the force that evacuated Yamit. It is to be assumed that their private 
archives contain yellowing newspaper clippings describing the exchanges 
between Mitzna' and Knesset Member Yuval Ne'eman of Teniya during the 
evacuation of Yamit. Ne'eman said at the time: "Ir an officer with this type 
of views can belong to the General Staff, then smaii wonder that it is beset 
by sucn serious problems." 


But in fact, neither Yuval Ne'eman nor the settlers know Mitzna's views. To be 
quite truthful, only a handful of people can boast of being his friends and of 
having heard his innermost tnougnts. However, it is doubtful whetner he could 
have carried out the evacuation of Yamit had he not believed in it. 


Mitzna' was against the Lebanon war from the very start, and the helplessness 
of his superiors in the war elicited from him an uncharacteristic outburst 
against the political arm. It is not clear whetner he opposed the war from the 
military viewpoint of its tactical planning, or because of his political 
ideas. According to people who know him, Mitzna' is an introvert, and he has 
not opened up toward the media, eitner. The "Mitzna' file" in newspaper 
archives is meager. Despite the fact that ne won distinctions in the last two 
wars, his contribution was not played up, either in the flood of military 
books that came out after the 6 Days War, or in the scanty literature dealing 
with the Yom Kippur war. 


Mitzna', married and a fatner of three, was born in Kibbutz Daverat in 
February 1945. For some reason many people wrongly think that he is of Yemeni 
extraction, perhaps because of nis name. He is of German descent, and his 
original family name was *\:itzne. His family moved to Qiryat Hayyim when he was 
Still a child, and he went to school at the Military Academy in Haifa. His 
father spent many hours at the school, and not because of his son's academic 
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acnievements. His name was linkec to several pranks, for one of which-- 
stealing a jeep--he almost was expelled from the academy. In 1963 he joined 
the IDF in the armored corps. Since then he nas been in the nothouse of the 
armored corps, in the elite brigade and choice division. He does not have 
enemies even among the high ranks. The naughty boy of tne military academy 
became a professional officer and a serious young man. The only sin one can 
accuse him of is a passion for the European Cup in basketball and for the team 
of Maccabee Tel Aviv. 


In tne 6o-Days War Mitzna’ served as a bataliion operations officer under the 
command of the late Enud El'tad in the Gorodish brigade (Major General Tal's 
division), and he won a citation. During the war of attrition ne served as the 
commanding officer of a company along the Sinai line. He married Aliza, a girl 
from Qiryat Hayyim, and moved to Kibbutz se'eri. During the same period he was 
appointed commanding officer of the armored corps officers’ schooi; with whom 
he went into oattle in tne Yom Kippur war. For his actions in tnat war he was 
awarded a citation from the chief-of-staff. After the war he was named 
operations officer of the armored corps, and the path to a regular brigade 
command was opened before him. 


Mitzna's battlefield experience and intellectual capabilities made him into an 
authority in the eyes of nis men. He later commanded a reserve brigade, went 
to the War College in the United States, and commanded a regular division. 
After moving to Kibbutz 'En Gev, he was put in command of the intercorps staff 
and command school of the IDF. 


In the Lebanon war Mitzna' served as chief of staff of the force deployed in 
the eastern part of Lebanon. At the end of the fighting he expressed sharp 
criticism of Minister Sharon, thus unwittingly serving Raful's interests in 
his struggle against the defense minister. Mitzna’ was appointed chief of 
operations, ana in 1986 he pecame a major general and aide to the head of the 
general staff--a position carrying very imprecisely defined duties. Mitzna’ 
took upon himself several projects which have become associatea with his name: 
the system fence, and the national communications network of the army. He was 
assigned missions in the area of IDF's foreign relations and promotion of 
defense exports. 


Just as Mitzna' managed not to acquire enemies in the army, he also kept his 
name out of the struggle for the position of 13th cnief-of-staff. His friends 
in the armored corps say that in the contest among the top brass one can count 
on one's fingers those who possess original thinking and performing abilities, 
and ‘Amram Mitzna' is one of them. He is described as an officer who behaves 
as a real general--he deals with the major issues, not with the small details. 
He has stamina, and he has nis priorities in the right order. 


The Central Command has won a nigh quality commanding officer. Mitzna's 
aspiration is to compete for the post of commanding officer of the Northern 
Command. 
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JET PROPELLED DRONE TESTED 


Jerusalem THE JERUSALEM POST in English 18 May 87 p 2 


[Article by Joshua Brilliant] 


[Text ] 
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TEL AVIV. — Israesi scientists re- 
cently flew a small jet-propelled 
drone using a revolutionary concept 
employed in space flights. 

The concept, vectored flight, 
could make wings and other essen- 
tial parts of conventional aircraft, 
redundant, Prof. Binyamin Gal-Or, 
head of the Jet Propulsion Labora- 
tory at the Technion’s Department 
of Aeronautics told the Jerusalem 
Post recently. 

Instead of controlling the plane's 
altitude and direction with the help 
of the ailerons, elevators and rud- 
der, the jet-propelled drone relies on 
the exhaust of very powerful jet 
engines. 

The engines have special air inlets 
and rectangular exhaust nozzles that 
can be rotated 20 degrees up and 
down and 35 degrees sideways, Gal- 
Or explained. 

The engines are located near the 
tail. For take-off they will direct the 
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exhaust upwards, thus forcing the 
tail downward and lifting the plane’s 
nose into the position necessary for 
takeoff. (Conventional aricraft 


must use a considerable part of the 


runway before they are capable of 
lifting their noses. ) 

The engine exhausts will then be 
shifted for takeoff. 
, Gal-Or said that in the five feasi- 
bility tests conducted so far, the 
small jet-propelled drones have 
been rolled in flight by changing the 
engine’s angles. Each of the five 
flights, over the Ein Shemer airfield, 
lasted 10 minutes. Two other tests 
failed and the drones crashed during 
takeoff. ~ 
. The new concept — once it becom- 
{es operational in planes, helicopters, 
Jow-flying cruise missiles and drones 
could revolutionize air force tac- 
tics, Gal-Or said. 

A pilot of such an aircraft could 
easily outmaneuver a conventional 
plane flown by the enemy. 
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ISRAEL NeAR EAST 


BRIEFS 


TARGET MODELS SeNT TO SOUTH AMERICA--A South American country will purchase 
several dozens of sophisticated target models of Israeli make. The Israeli 
firm Tamnar won the internationai bid for supplyig the models, which are used 
to train operators of anti-aircraft artillery and missiles, after defeating 
several Buropean manufacturers of similar systems. The ADO target model is 


made of hard fiberglass and is equipped with a 4 HP motor. It measures 2.3 
meters in length, and has 2.5 meter wings. The target model can stay in the 
air for some 90 minutes at a speed of 300 km/hour, and is provided with an 
acoustic hit measuring device which reports hits within a radius of 6 meters 
back to the ground station. Because of the special material of which it is 
built, the target model can land safely even after a direct hit. In 
conjunction with the signing of the contract, negotiations are underway to 
sell the Israeli target models to an additional South American country, and to 
one country in Asia. [Text] [Tel Aviv YEDI'OT AHARONOT in Hebrew 13 May 87 
p7j 12762 


EMBASSY IN POLAND INAUGURATED--The inauguration of the Israeli embassy in 
Warsaw began with the hanging of the mezuzah. The embassy, which had been 
closed for the past 20 years, was reopened in the presence of official 
representative Mordekhay Paltzur. No Polish official representatives attended 
the ceremony. In a telephone interview for the program "This Day" of the 
Broadasting Authority, Paltzur said that only the Dutch ambassador had been 
invited because the Israeli representation does not officially belong to the 
embassy. [Textj [Tel Aviv HADASHOT in Hebrew 6 May 87 p 2] 12872 
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JORDAN NEAR EAST 


BRIEFS 


JORDAN VALLEY PROJECTS--Sources in the Jordan Valley Authority have pointed 
out that the technical agencies in the authority are now diligently working 
to study and set out technical plans bearing on the execution of a number of 
irrigation projects in the al-Aghwar areas and the construction of a group 
of dams in nearby sites to store winter water and surplus water from the al- 
Ghawr canal. The authority will also execute the project to extend the al- 
Ghawr canal for a distance of 15 kilometers; the canal will reach the north- 
eastern shore of the Dead Sea to serve farmland and provide irrigation water 
for these areas. The authority sources pointed out that a regulating dam 
will also be built on the al-Zarqa' valley near the Dayr ‘Ala area and a 
group of storage dams will be built on the side watercourses looking out 
over the al-Aghwar areas to provide irrigation water for the new agricultur- 
al areas and cope with the increase in water requirements which developed 
modern agricultural methods require. The authority will also improve the 
system to transmit water from the King Talal dam to the al-Aghwar areas. 
[Text] [Amman AL-DUSTUR in Arabic 25 Apr 87 p 2] 
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KUWAIT NEAR EAST 


DIRECTOR OF KUWAITI CENTRAL BANK INTERVIEWED 
London AL-TADAMUN in Arabic 11-17 Apr 87 p 36 


[Interview with Shaykh Salim ‘Abd al-‘Aziz Sa‘ud al-Sabah, director of 
the Kuwaiti Central Bank, by AL-TADAMUN: "No Danger of Bankruptcy for 
Kuwaiti Banks"; date and place not specified] 


[Text] As of last summer, the problem of al-Manakh market was still 
unresolved, Also, the problem of the difficult debts, which threatened 
the future of the Kuwaiti banks, was frozen without a solution due to 
more than one domestic political reason until an opportunity presented 
itself, opening the way for the financial authorities, headed by Jasim 
Muhammad al-Khurafi, minister of Finance, and Shaykh Salim ‘Abd al-'‘Aziz 
Sa'ud al-Sabah, director of the Central Bank, who worked under the direc- 
tion of Prince Shaykh Jabir al-Ahmad, and crown prince, Prime Minister 
Shaykh Sa'd al-‘Abdallah al-Salim al-Sabah to produce a proposed solution. 
This project has now become an integrated solution called the Settlement 
of Difficult Credit Facilitation Program, which is the optimal solution 
for this problem. It restored the trust to do business in the credit 
field and the Kuwaiti stock market which is currently experiencing a 
healthy recovery, under tight regulations which are capable of controlling 
the situation in such a way that will not permit the recurrence of the 
1982 al-Manakh crisis. 


To find out the outcome of the economic remedies, AL-TADAMUN - BUSINESS 
conducted the following interview with Shaykh Salim 'Abd-al-'Aziz Sa'‘ud 
al-Sabah, director of the Central Bank: 


[Question] How much government subsidy do you think will be offered in 
this solution according to the debt settlement program? 


[Answer] As for the answer to the first part of the question, I would 

like to point out that the banks have gone a long way in achieving two 

of the phases of the Settlement of the Difficult Credit Facilitation 
Program, namely, the phase of notifying the clients and the phase of having 
the clients submit reports of their financial standing. Concerning the 
third and last phase, which is the phase of finalizing the settlements 

I would like also to point out that the banks have made great strides in 
this phase, and that the program is proceeding normally according to plan. 
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I was recently given data concerning the amount of work, number of 
clients, and amount of debts throughout the three phases of the settle- 


ment operation. 


As for the second part of the question, namely, an estimate of the amount 
of governmental subsidy expected to be offered according to the debt 
settlement program, I would like to indicate that the financial subsidy 

is achieved according to regulations determined by the Settlement of 
Difficult Credit Facilitation Program which include the sound method for 
implementing the program. These regulations are subject to stipulations 
and considerations which may change. We can mention, for example, that 
the banks which have a deficit in reserves will be offered a subsidy in 
accordance with a certain annual ratio of the volume of deferred payment. 
This means that the process of giving subsidies to the deficit-ridden 
banks will be gradual to enable them to build up the required reserves 
over a certain number of years. It is obvious that the improvement in 

the banks’ performance and the rise in value of the mortgaged assets with 
the associated reduction in the volume of deferred payments are both 
factors leading to a reduction of the required subsidy. It is also not 
necessary that all settlements lead to an increased burden over the 
reserves because many of the settlements will be achieved by revising the 
debt structure. This settlement is related to clients whose financial 
position reveal their ability to continue operating. It is also worth 
mentioning that financial subsidy to the banks can be achieved by different 
methods as determined by the central bank. These include methods through 
which the banks can be financially subsidized without incurring any 
financial expense. The important point that I want to make is that 

direct sums of money that the state offers to subsidize banks' operational 
profits will be obligations that the banks will have to repay with interest 
after building up their required reserves and realizing profits that 

allow them to repay the subsidies. 


[Question] How much is the debt crisis related to the decline of the 
economic situation and what is the effect of the world economic situation 
on the Kuwaiti economy? 


[Answer] It is clear that the irregularity of theclients' debts was 
directly affected by the decline in the level of domestic economic 
activities, the fall in the value of economic assets and the negative 
effects these two factors had on the ability of the clients to service 
their debts with the banks, and on the increase of the bonded portion of 
clients debts. 


As for the impact of international economic conditions on the Kuwaiti 
economy, I would like to point out, before answering the question, that 
the debt crisis resulted from an internal economic problem, namely, 

the stock market crisis. This problem was largely related to local 
factors. As a general answer about the impact of the universal economic 
situation on the Kuwaiti economy, I would like to mention briefly that 
the opening up of the Kuwaiti economy to the outside world does not 
insulate it from international economic problems, The least that can be 











said about the situation is that the revival of the world economy and the 
increase in oil demand may have direct positive effects on the levels of 
oil prices, and consequently will increase the state's general revenues, 
especially if Kuwait's quota of petroleum exports is increased. Besides, 
the stability of the foreign currency and financial markets have a direct 
positive effect on the economic situation that can be viewed from 
different angles, such as the stability of the exchange rates and 
especially the exchange rate of the dollar, which is the currency used 

to pay the petroleum revenues, The stability of the foreign markets will 
also reduce the investment and securities risks, for capital invested 
outside Kuwait whether through the private sector or the state's general 
reserves, as well as increased revenue levels. 


The stability of the international economic situation will be positively 
reflected in the improvement of the international terms of trade for the 
Kuwaiti imports and their positive impact on the domestic price levels, 

the economic development operations in Kuwait, and the production and income 
levels in general. This is a brief response to your query and you know 
that there is no room here for a comprehensive analytical answer. 


[Question] What is the nature of the situation among the Kuwaiti banks? 
Are any banks liable to bankruptcy if the settlement program is delayed? 
Are new solutions or complementary procedures expected to be issued to 
insure the implementation of the program? Have the debtors cooperated 
better in implementing the program? Do the banks project the required 
standard? 


[Answer] The Settlement of the Difficult Credit Facilitation Program 
represents a fundamental solution of the debt crisis that has taken in 
consideration the interest of the participating parties, whether they are 
creditor banks or debtor clients. The program clearly underscored the 
State's commitment to preserve the integrity of the financial position of 
the Kuwaiti banks in a way that guarantees the rights of the shareholders, 
which were declared on 31 December 1985, as well as the State's commitment 
to maintain the rights of the depositors of these banks. Therefore, 

it is wrong for anyone to talk about the possibility of some banks facing 
bankruptcy. Whoever asks such a question proves that he is not acquainted 
with the settlement program. I have previously mentioned that the banks, 
in cooperation with the debtors have made great strides in implementing 
two phases of the program, consequently there will be no complementary 
procedures to implement the program. These facts were obvious to us from 
the beginning. 
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LEBANON NEAR EAST 


SHAMS-AL-DIN EXPECTS U.S., USSR TO IMPOSE 'SECTARIAN' SOLUTION 
Beirut AL-MUSTAQBAL in Arabic 9 May 87 pp 18, 19 


[Article by Ghassan Bayram: "U.S.-Soviet Agreement To Restore Lebanon's 1943 
National Pact; Americans, Soviets and Europeans Agree To Impose Solution in 
Lebanon Guaranteeing Freedom of Speech and Religion and Ensuring that 
Discrimination among Ethnic Elements Persists"] 


[Text] There is more than one contact line between West and East Beirut, and 
there are many crossing points that are closed to keep the people of East and 
West Beirut from contacting each other. However, nothing keeps the people of 
East and West Beirut from contacting each other but a sniper's bullet or a shell 
from a gun. And yet, there are matters which are much more important than that. 
A decision that could be made in no more than a few minutes could wipe out the 
contact lines separating East and West Beirut and open the crossing points 
between them. This could happen if a few political and security matters that 
were left unresolved are settled, if some formalities were terminated, or if the 
need to apply some pressure ceased to exist. The parties to the conflict between 
East and West Beirut disagree about political reform. They disagree about which 
new political system can guarantee salvation and permanence for Lebanon. Would 
it be a centralized, unified system such as that which Lebanon has had since its 
1975 independent charter, or would it be a federal system? It is here that 
appeals are being made for an international solution to the Lebanese problem. UN 
troops assisted by the legitimate army of Lebanon would be deployed all over 
Lebanese territory, and all western armies would withdraw from the country. This 
is what the Lebanese Forces have been calling for. There are those who 
implicitly hope for such a solution even though they do not dare declare it 
publicly. Some leaders and authority figures in East and West Beirut are also 
beginning to see eye to eye on the future of the Lebanese situation. 


The political controversy around all these matters started all at once at a time 
when meetings between the Lebanese and Syrian task forces were in recess. The 
controversy broke at a time when the possibility of a meeting between President 
Hafiz al-Asad and President al-Jumayyil seemed remote. It also seemed that 
things had calmed down on the hot fronts, even as political activity in the area 
was being stepped up regarding convening an international peace conference in 
the Middle East. This political controversy which was taking place far away from 
the spotlight, was caused by a belief that is prevalent in East Beirut. People 
in East Beirut believe that Lebanon is about to find a way out of its crisis and 


28 














come up with a solution to the basic problems of that crisis, now that the war 
has come to an end and the conflict has been politicized. According to former 

prime minister Salim al-Huss, "Lebanon managed to get out of the war, but it was 
not able to get out of the conflict." 


Many people think that the first step that had to be taken to eliminate one of 
the major causes of the war in Lebanon was to eliminate the presence of armed 
Palestinians in the camps which are located in the capital and in its southern 
suburb. These armed Palestinians, who could fan out outside these camps and, 
accordingly, exercise actual power as part of the legitimate government or 
alongside it, were doing just that at a time when reviving the Cairo Agreement 
was no longer acceptable at all to either Christians or Muslims. In the final 
analysis then, when it is said that reasons for the war have ceased to exist, 
that means that there is now one legitimate authority in Lebanon. That authority 
has one side that is national Lebanese and another that is Syrian Arab. If and 
when the two powers agree on one political course of action and on an acceptable 
political solution, then major strides will have been taken toward achieving a 
solution. 


The other matter which is just as important as the first subject is that the 
6-Day War or the so-called street war in West Beirut between those groups who 
used to be allies, that is, the Amal Movement, the Progressive Socialist Party, 
the Communist Party, and a few armed groups, served only one purpose. It served 
the purposes of those who wanted that war and did their best to contrive it. And 
yet, important objectives were realized when this war was brought to an end. An 
urgent situation was created, and the parties to the conflict inside the country 
and abroad were induced to press for the entry of Syrian troops into West Beirut 
with international and Arab consent. If Syria's prompt entry into the region 
managed to stop the fighting quickly, it also managed to liberate West Beirut 
from the domination and practices of armed militia men. That fighting had 
exposed the credibility of the war. 


Minister Salim al-Huss thinks that the Lebanese war will end. It has to. After 
all, what war in history did not come to an end? For this war, however, the 
question is when and how it will end. The longer the crisis lasts, the more 
effect that has on how Lebanon will get out of its crisis. Al-Huss adds, 
"Lebanese citizens are naturally anxious to have a quick solution to their 
crisis, as far as timing is concerned. On the other hand, they want a sclution 
to their crisis that will have the least possible negative effects on basic 
values and principles upon which the Lebanese state and Lebanese society have 
been based." 


Former Prime Minister al-Huss goes on to say, "There are undoubtedly signs on 
the horizon indicating the beginning of the end of the Lebanese crisis. One of 
these more meaningful signs is the unified position which has emerged among 
various groups of Lebanese citizens who are rejecting the protraction of the war 
and acts of violence. The Lebanese question is still burning and has not yet 
reached the stage of a solution. The national reconciliation talks have not yet 
been implemented, and pacts for the future of Lebanon have not yet seen the 
light of day. So much for the domestic side of the question. On the foreign 
side, the Palestinian question remains unresolved and, accordingly, the question 
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of the region. Aimless discussions about an international conference are still 
being conducted, and it would not be right to count on such a conference because 
preparations for it will have to take a long time. And when such a conference is 
convened, its deliberations will also take up a long time. That is why we are 
saying that the question of Lebanon remains unresolved and that the war has 
become a war without a cause. If there were a cause behind the war, then it is a 
cause that has no public." 


Former Prime Minister al-Huss then goes on to add, "Except for the militias and 
armed organizations, the vast majority of the Lebanese people who are involved 
in the war agree on a position which rejects the war and all acts of violence. 
If we are saying that the question of Lebanon remains unresolved in such an 
atmosphere where sentiments against the war are growing, this means that people 
are leaning toward getting out of the state of war and getting into a state of 
peace. Accordingly, they would be inclined to get out of armed conflict and 
become involved in political conflict. However, until both the domestic and 
foreign aspects of the Lebanese quesion are resolved, the conflict will have to 
continue. What is important, however, is that the armed conflict be turned into 
an interactive, democratic dialogue. What has happened so far is that we got out 
of the war but not out of the conflict." 


Al-Shaykh Muhammad Mahdi Shams-al-Din, vice president of the Supreme Islamic 
Shi'ite Council, joins in the debate on this subject. In general, he agrees with 
former prime minister Salim al-Huss, but eventually he reveals the major change 
that has come over the Lebanese crisis. The United States of America and the 
Soviet Union have finally come to an agreement about a solution to the Lebanese 
crisis. It conforms to the specific principles and basic elements that do not go 
beyond the main elements of the existing Lebanese regime. 


The religious leader of the Shi'ite Islamic sect in Lebanon started out by 
saying, "A few basic changes may have occurred in the course of the Lebanese 
crisis, but in our judgment these changes do not signify the beginning of the 
end for the Lebanese crisis itself, nor do they signify the beginning of a 
solution to it. The factors which precipitated the crisis, in the country and in 
the region, are still there. That is why we believe that the crisis, from a 
political standpoint and from the standpoint of the state's organization will 
persist. However, these changes may have reduced possibilities that the crisis 
will deteriorate into military violence, but they will most certainly not affect 
the nature of the political complications around which the crisis revolves: 
there are still considerable discrepancies about how Lebanese parties view 
political reform; the Israeli factor is still exercising considerable influence; 
and Arab conflicts are becoming more critical and more severe." 


Al-Shaykh Shams-al-Din is one of those people who has extremely important infor- 
mation about the shift in the international position toward Lebanon. He also has 
information on an agreement to help Lebanon solve its domestic, social and 
economic problems. When asked to explain his tendency to rule out possibilities 
that a solution in Lebanon seems imminent, al-Shaykh Shams-al-Din pondered the 
question for a few moments as he stared into the face of the person who posed 
the question to him. It were as though there was something that was not to be 
announced at this stage; it was something he did not wish to reveal. However, 
al-Shaykh Shams-al-Din was overcome by his tendency to be candid and open, and 
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he said, "Yes, it seems that a major international element with regard to 
Lebanon could be the key to a solution that would be imposed on the parties to 
the dispute. This is the U.S.-Soviet-European agreement which was reached 
recently on the basis of attempting steps that might lead to a rearrangement in 
the Palestinian condition and in the Gulf War based on the principle of solving 
the Lebanese problem. However, this important element is facing many 
difficulties as a result of the factors that we mentioned." 


It may be emphasized that al-Shaykh Shams-al-Din, the religious leader of the 
Shitite sect in Lebanon, is one of a few Lebanese and political leaders who were 
able to examine the details of the plan for this international agreement on the 
Lebanese problem. That plan was made available to those few leaders by 
international authorities who are directly involved in this matter. Al-Shaykh 
Shams-al-Din revealed that the letter which President Amin al-Jumayyil sent 
recently to Soviet leader Gorbachev has to do with this matter. This was the 
second letter that al-Jumayyil sent to Gorbachev in a few months. Al-Shaykh 
Shams-al-Din also revealed that deliberations between the two leaders were 
continuing. 


In this regard well-informed Lebanese sources affirm that the agreement between 
the two superpowers and their European friends and allies was based on affirming 
and guaranteeing the unity of Lebanon and, accordingly, the unity of the 
Lebanese people. The agreement also guaranteed the coexistence of all sects and 
minorities. Accordingly, Lebanon's political regime would be preserved, but 
political reforms would be made to provide political and public liberties as 
well as freedom of opinion and freedom of speech. Finally, discrimination 
between the sects in Lebanese society would be guaranteed to continue, and 
traditions which have been followed in practicing rights and obligations and 
allocating responsibilities would be maintained. 


In clarifying all these public headlines, this information affirms that this 
international agreement will not bring about any change in the sectarian 
identity of the three leadership positions. Maronites will still have the 
presidency, and the president will keep the mandatory powers he has. That does 
not mean, however, that the powers of the speaker of the Chamber and those of 
the prime minister will not be strengthened to ensure balance. In effect, this 
is an admission that abolishing political sectarianism is impossible because it 
would be impossible to overcome this sectarian makeup which reflects the makeup 
of Lebanon's society. And that is why Lebanon's sectarian makeup has to be 
regulated. 
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LEBANON NEAR EAST 


KARAMI'S RESIGNATION SPURRED BY OPPONENTS' CRITICISM 
Beirut AL-MUSTAQBAL in Arabic 9 May 87 p 16 


[Article by Salim Nassar: "Reasons for Karami's Resignation: Battle over the 
Presidency Started and Abrogation of Cairo Agreement Blocked"] 


[Text] Lebanon's President Amin al-Jumayyil was talking with his guests in 
B'abda Palace about what he expects will come out of the Palestine National 
Council [PNC] and about circumstances for the international conference. 
Representative Renee Mu'awwad came into the room and whispered a few mysterious 
words in the president's ear. The president apologized to his guests, and he 
asked them to excuse him. Then he and Mr Mu'awwad stepped aside so the 
president could hear from the intermediary a detailed account of the prime 
minister's position and the difficult crises Sham'un and Jumblatt were 
contriving to destroy the climate for national reconciliation. Al-Jumayyil's 
reply to the message that was relayed to him stated that his own circumstances 
in the midst of the Lebanese Front were not less critical than the prime 
minister's as he stood in the midst of the National Movement's tendencies. The 
president informed the prime minister that the signs which were put up in the 
eastern areas did not spare the presidency from criticism and blame. Therefore, 
the president hoped the prime minister would be patient and that he would be 
able to overstep the landmines which were being planted to block an agreement. 


It seems that everything which was said and done to placate Prime Minister 
Karami failed to dissuade him from his decision to resign. The prime minister 
was induced to take this embarrassing position by the recent address that was 
delivered against him by Minister Jumblatt. In that address Jumblatt accused 
Karami of weakness and apathy. On the other hand, Karami was also accused by the 
Lebanese Front of sowing the seeds of prejudice and spreading the seeds of 
vengefulness. The Lebanese Front also placed the moral responsibility for the 
consequences of the stifling economic crisis on Karami alone. On the day of the 
strike which trade unions had called for, Karami was stunned by the fact that 
all the signs which had been put up in the streets of East Beirut, Juniyah and 
Jubayl bore the following sentence: "Rashid Karami, you will not make us 
starve." Karami told one of his friends that if he did not respond to these 
charges, the campaign against him would grow, and he would then fall victim to 
the defeatism which afflicted President Ilyas Sarkis. Karami described the 
Similarity between the signs in the eastern area and the slogans in the western 
area as some kind of secret coordination whose purpose was to hold unarmed 
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politicians responsible for the destruction that resulted from the action of 
armed leaders. He reiterated what he used to say about Kamal Jumblatt and 
Camille Sham'un: "They come from different areas, but they use the same logic." 
Karami said that the political relationship between Walid Jumblatt and Danny 
Sham'un showed that history was repeating itself. 


Observers in Beirut think that a government crisis is unlikely because Karami's 
resignation has opened up possibilities for intervention. On the other hand, the 
prime minister's resignation did shock the ministers who thought Karami would 
not take such a daring step. They thought Damascus would not allow the coalition 
government to break up. All this is happening because patching up the government 
under existing conditions seems to be an impossible task, particularly since 
Damascus does not wish to initiate a dialogue with President al-Jumayyil before 
agreement is reached on a plan for reform. This means that Karami owes it to 
those who elected him not to resign. He is obligated by his sense of national 
dignity to continue serving as prime minister. The way out of this crisis lies 
in reviving the role Karami played when Charles Hilu was president and Karami 
dragged out his resignation for over 6 months. 


A group of Shi'ite representatives are talking about other motives for Karami's 
resignation. These have to do with a plan to abrogate the Cairo Agreement and a 
plan that was written by representatives from south Lebanon asking the Chamber 
of Deputies to abrogate the Cairo Agreement because the reasons which had made 
it necessary in 1969 no longer exist. Mr Husayn al-Husayni, speaker of the 
Chamber of Deputies, was expected to convene a special session of the chamber 
this week to review the articles of the agreement, which was brought back to 
life by the PNC in Algeria, and to do something about abrogating it. A few 
deputies link the timing of the prime minister's resignation with the date set 
for discussing the Cairo Agreement, particularly since Karami did not withdraw 
his resignation, which had been on the table for a long time in 1969, until it 
was acknowledged in the Chamber of Deputies. There are those who believe that Mr 
Karami does not want the record to show that such a step was taken on his watch. 
That is why he hastened to bring the subject of resignation to the fore before 
the plan to abrogate the Cairo Agreement was presented to the Chamber of 
Deputies. 


Whatever his reasons, Rashid Karami's resignation has turned into a position 
that both Nabih Barri and Salim al-Huss have to adhere to. The former, fairly or 
unfairly, announced his support for Karami, and the latter called for the 
formation of a new government. This means that--except for Walid Jumblatt, of 
course--the Islamic bloc has thrown the ball in the Christians' court: in the 
president's court, to be specific. The embarrassment was manifesting itself in 
the manner in which this complex crisis was being dealt with and as the kind of 
relationship between Karami and the presidential palace was unfolding. It is 
being said that Karami declined to put his resignation in writing so that the 
record would not show that he recognized the 1943 Constitution. That is why he 
announced his position to the Lebanese people through official agencies. And 
there is a precedent for that which occurred in Bisharah al-Khuri's 
administration when Sami al-Sulh announced his resignation in the Chamber of 
Deputies. The president then took that resignation to mean his prime minister's 
final position. But in 1973 Sulayman Franjiyah refused to accept Sa'ib Salam's 
verbal resignation, and he asked him to submit it in writing. But it seems that 
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President al-Jumayyil prefers to keep the matter of the resignation pending and 
unresolved out of sympathy for Rashid Karami and mercy for his symbolic 
position. This is an ideal situation because it relieves Karami from attending 
the government's meetings, and it also relieves him of responsibilities which 
were placed on his shoulders by Camille Sham'un who had described Karami as "the 
thief of mandatory powers." Walid Jumblatt had described him at the rally as 
"one of the evil trio." Jumblatt also said that Karami was a thief and a 
murderer just like al-Jumayyil and al-Husayni. On the following day Jumblatt 
retracted the statements he had made about Karami. He said that he had judged 
the prime minister harshly and that he was not as bad as his two other 
colleagues. 


Diplomats in the capital of Lebanon are saying that Rashid Karami's resignation 
brought the battle over the presidency to a standstill and prevented the 
presidential palace from gaining control over the circumstnces of the crisis 
until September 1988. Since government cannot tolerate a vacuum, the legitimate 
government will have to come up with other government-related indications of 
dealing with the situation politically. Otherwise, a divorce will inevitably 
lead to the creation of a new situation similar to that between Kyprianou and 
Dinktash in Cyprus. This is what observers expect will happen during the next 
presidential election in Lebanon. The next president of Lebanon could appoint 
army chief Mishal ‘Awn prime minister, as Bisharah al-Khuri did in his response 
to the opposition's challenge. That, however, will not be the way out of this 
crisis because in 1952 the dispute was concentrated on the president, but now it 
involves the presidency and the prime minister's office. That is why the crisis 
brought on by Rashid Karami seems to be expediting a series of events which 
could hurl the entire country into new conflicts and new divisions. It could 
also do the opposite: it could open the door to a political situation that 
differs from the one which the country has been experiencing since 1984 and 
which is characterized by a political and economic drain. If that breakthrough 
does not occur, the shock that is expected will make matters worse. It will 
undermine the means which are used by government or those in power to control 
domestic conditions. 
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LEBANON NEAR EAST 


BRIEFS 


MARONITE PATRIARCH TO VISIT USSR--A prominent Lebanese source has affirmed that 
a final understanding was reached during the course of recent contacts between 
Beirut and Moscow clearing the way for Nasrallah Safir, the Maronite patriarch 
in Lebanon, to visit the Soviet Union. Patriarch Nasrallah Safir was invited by 
Soviet authorities to visit the Soviet Union in the second half of next June. 
The source made it clear that Patriarch Safir will conduct political talks 
during this visit with a number of Soviet officials. These talks will cover the 
situation in Lebanon and relations between Lebanon and other Arab countries. The 
source indicated that this visit, the first by a Maronite patriarch to Moscow in 
many years, reflects the interest that Soviet leader Gorbachev has "in various 
aspects of the Lebanese crisis." [Text] [Beirut AL-MUSTAQBAL in Arabic 9 May 
87 p 8) 8592 
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SAUDI ARABIA NEAR EAST 


MILITARY INDUSTRIES TO BE ESTABLISHED 
Riyadh AL-RIYAD in Arabic 27 Apr 87 pl 


[Article by 'Abd-al-Rahman al-Muqrin and ‘Abdallah al-'Umayrah: 'Prince 
Sultan: Teasibility Studies for Four Huge Military Factories; We Now Seek 
To Build Troop Carriers and Will Soon Build Saudi Tanks; We will Build Two 
Technical Institutes in al-Qusaym and in the South and a Factory for Uniforms 
in al-Kharj"] 


[Text] His Royal Highness Prince Sultan ibn 'Abd-al-'Aziz, second deputy 

prime minister, minister of defense and aviation, and inspector general and 
chairman of the board of the General Organization for Military Industries, 

said that the results will be released in coming months of current feasibility 
studies to build four huge military factories, hopefully with the participation 
of GCC sister countries. 


He made his remarks to newsmen at the inauguration ceremonies for a housing 
project for employees of the General Organization for Military Industries and 
for a new plant for light weapons. He also chaired a meeting of the organ- 
ization's board in al-Kharj. 


His royal highness, the minister of defense and aviation said: "We now seek 
to manufacture troop carriers, and we will soon allocate funds to manufacture 
the 'Dar' al-Jazirah armored car designed by a Saudi youth." 


Prince Sultan began with this statement: "We thank God for enabling the 
government of the custodian of the two mosques to carry out these two projects 
in the service of our sons the workers whom we hold in great esteem and in 
whose service we revel. As to evaluations, you of the press evaluate more 
than I do. We work on these projects and therefore cannot evaluate them. 
Audits and evaluations are left to the men of the press, the men of the 
country, and the honorable men of the population whose intentions and evalua- 
tions we view with great regard." 


His royal highness added: '"We have what I might call a 5-year plan because 
we cannot establish military affairs and industries in 5 or 19 years or 25 
years but I can assure you that the honorable board of directors has been 
directed by the custodian of the two mosques to raise the level of production, 
the supply of ammunition, and a number of military industries. I hope that I 
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am not too stingy in telling you about what kind of research and what kind of 
factory because it is in your own interests that secrecy be observed until the 
factories are operational. I can assure you, however, that I studied the 
building of four very huge factories whose costs would be tremendous, but the 
state is in the service of the Muslim Arab Saudi, who wants peace and abhors 
war. Those factories are not too expensive for our armed forces or our beloved 
people. This is why we initiated the project with the help of God and listened 
to explanations of the studies conducted by the General Organization for 
Military Industries and of the visits to several countries by the military 
personnel of the factories. Several countries have offered to build these 
factories. In the next few months, after the custodian of the two mosques 
approves the project, we will, God willing, announce the results of these 
studies and the names of the corporations whom we will contract." 


His royal highness said: "Our brothers from Gulf countries paid us a visit 
and inspected our military industries. I understand they were very pleased. 
The moment we created the General Organization for Military Industries, the 
GCC military committees began discussions on whether our brethren can share in 
these industries. We hope that this sharing begins soon and that sparepart 
factories will be built in a number of Gulf countries in order that we may all 
cooperate in the service of our sons.” 


He added: "A uniform factory is very important for our military forces, be 
they the National Guard, public security, or the four branches of the armed 
forces. It has been agreed to build such a factory in al-Kharj, where a 
number of national industries will participate with the General Organization 
for Military Industries in making all kinds of military uniforms." 


Prince Sultan continued: "As I said previously, I cannot be very explicit 

in discussing military industries but I would like you, nevertheless, to join 
me in thanking the brother who undertook that good effort. As I tolu the 
organization's board of directors in Riyadh a month ago, the board of directors 
has decided to begin manufacturing. The General Organization will help in 
building 10 troop carriers such as this one and will expend a great deal of 
effort. If it is successful, we will reevaluate the matter. We seek above 
all to manufacture troop carriers of the type of armored car called 'The 

Shield of al-Jazirah.' It will receive the necessary funding and production 
will begin soon, God willing." 


Discussing how military industries are impacted by security and economic 
factors, his highness said: "We should be fully cognizant that heavy military 
industries, such as those that manufacture planes, tanks, and submarines, take 
time. It takes a very long time for us to reach that level. One should not 
be ashamed of being practical. The big industrial nations are now agonizing 
over whether to protect their industries or even continue manufacturing. It 
behooves us to buy the best on the market and invest in the specific needs of 
our countries and armed forces such as the manufacture of spare parts, ammuni- 
tion, and other light industries. If we accomplish this we would have taken 

a very good step." 
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Commenting on the fourth board of directors meeting of the General Organization 
for Military Industries, Prince Sultan said: 'One of the most important 
decisions made today concerned the four factories I previously mentioned and 
the military uniform facility. I think this is a very practical step and a 
giant one at the same time that we inaugurate the residential city for our 
workers, our loved ones, and our sons. In the next stage, I would like to 
assure you that we will never hesitate to provide full housing for the workers 
in our existing modern factories and we will evaluate things in accordance 
with our funding ability. We hope to God to invest soon in the first and 
second stages whose details are yet to be revealed and which are to be located 
anywhere that is dictated by strategic interests. The final word here belongs 
to the armed forces as they choose strategic locations but I assure you that 
the other four factories will not be in al-Kharj." 


Asked whether some Arab nations were contacted on the production of heavy 
weapons, he said: 'I hope that coordination continues but, as you know, 
political leaders must first agree on a policy before implementers and indus- 
trialists act. We are hopeful that the next few months will produce a polit- 
ical agreement and clear objectives for the Arab nation. Then we will proceed. 
We have great resources in the Arab nation, whether in manpower or materiel. 
But we must first reach a political agreement on all points." 


The minister of defense and aviation concluded: "We are studying the creation 
of a technical college which, God willing, will be successful. It might be 
called a technical college and include the four branches of the armed forces, 
or it could be a technical institute of a very high calibre. We assure you 
that such an institution will be created in al-Qusaym region and another in 
the south." 
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SAUDI ARABIA NEAR EAST 


PRIVATE SECTOR URGED TO EMPLOY MORE SAUDIS 
Riyadh AL-RIYAD in Arabic 27 Apr 87 p 13 


[Article by 'Ali Khalid al-Ghamidi: "Private-sector Employees: How Many 
Saudis? What Are Employment Criteria? Who Makes Appointment Decisions and 
Sets Percentages? Do Labor Bureaus Have Statistics on Private-sector 
Employment? Would Incentives Stimulate the Hiring of Saudis?"] 


[Text] The media has taken up lately the issue of hiring university graduates 
in the private sector and in other technical and managerial areas. 


The main point of discussion was whether the private sector was putting 
obstacles--such as specialization and experience requirements--in the way of 
young graduates and other employment seekers or whether this was a misconcep- 
tion by Saudi youth. Are the doors open, salaries reasonable, opportunities 
available? Does the supply of jobs exceed demand? 


This is a new attempt at resuming the dialogue on private-sector employment, 
on the opportunities available, and on the importance of making such employment 
available to Saudis. 


A discussion of the private sector should cover two periods--the boom and 
pre-boom periods. The boom period attracted a large number of Saudis and 
non-Saudis by high salaries, various privileges, and many employment opportun- 
ities. Jobs available to Saudis were "front office" positions such as manager, 
general manager, chairman of the board, etc. The entrepreneurial bug then 
infected those seeking self-employment. Commercial establishments with various 
branches and specializations proliferated. Their owners resigned their 
government jobs and headed where "profits were higher and were made faster!" 


‘The post-boom stage is that of wholesale "victims" and of increased demand for 
government jobs, which are more immune to the upsets befalling those in the 
private sector. Self-employment without commitment, without correct and 

sound bases, and without enlightenment would end in a loss, naturally. 


Does the Ministry of Labor have statistics on the percentage of Saudis in 
the private sector? 
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Does the Ministry of Labor have full knowl_dge of the number of Saudis 
actually employed by private firms and organizations? 


Does the Ministry of Labor have a true and complete picture of the percentage 
of Saudi employees from other categories? 


We do not pose these questions to champion the cause of the Saudis, even though 
"it is their due," but we merely want to know what the percentages are of 
Saudis and foreigners employed by all components of the private sector, such 

as firms, factories, large commercial establishments, hospitals, schools and 
institutions, etc. 


We need to know the conditions of employment in the private sector. Are 
Saudis and foreigners treated equally or does the majority of jobs go to non- 
Saudis? Are there quotas that determine the percentage of jobs available to 
Saudis and foreigners, or is that solely at the will of the employer? 


"Help wanted" advertisements placed by the private sector always contain a 
slogan which has not changed for many years--"Saudi Nationals Preferred." 


This is heralded as proof of the private sector's good intentions and will- 
ingness to employ Saudis, "if possible," before it turns towards other 
categories of workers. 


This slogan is in fact uncomfortable for the Saudis because it does not help 
them. Rather it is a rouse to sidestep the rules in order to employ other 
categories of workers. That is exactly what is happening. 


Another slogan in answer to the other is that which only accompanies ads for 
government jobs--'"Saudis Only." 


It is hoped that the latter slogan will spread throughout the private sector, 
especially among those firms and organizations that offer ordinary jobs that 
can be performed by any Saudi youth. 


Discussing Saudi employment in the private sector, the general manager of a 
national food company said that "incentives are needed to entice the private 
sector to employ Saudis and give them preference over the imported element." 


The above remarks were made after the cancellation of social security for 
foreigners, which allowed the private sector to save that 8 percent. Does 
it have something to do with maintaining the social security tax for Saudis? 
Or do the needed incentives mean aid, encouragement, and subsidies? 


At any rate, we are in favor of that "opinion" or "demand" because any 
national establishment that increases the percentage of Saudis employed 
deserves to get incentives and to have a privileged position. We believe in 
the importance of honoring firms, companies, and factories that employ Saudis, 
depend on them, and develop their competence. 
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If we could find a factory or an organization whose employees are 100 percent 
Saudi, which means it is fully Saudized, that would be a major national event. 


If we knew that the percentage of Saudis in a firm was 50 percent, then we 
would be at the first stage toward complete or nearly complete Saudization. 


If we find a national company to have a Saudi manager and a mixed group of 
employees, we would stop for a look, a study, and a discussion especially if 
the other jobs do not require rare and unique talents that "might not be 
available among the Saudis." 


The private sector in Saudi Arabi: should at the very least employ the largest 
percentage of Saudis and open doors to them by giving them training, practice, 
and expertise in the interest of the private sector and of the citizenry alike. 
That should be kept in mind. 


The private sector is not being accused here. This article is merely a 
discussion and a dialogue that may open larger and more comprehensive avenues 
in treating the issue. 
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SAUDI ARABIA NEAR EAST 


KING KHALID MILITARY ACADEMY HOLDS GRADUATION EXERCISES 
Riyadh AL-RIYAD in Arabic 19 Apr 87 p 4 


[Excerpts: "Assistant Custodian of the Two Holy Places Presides over the 
Graduation Ceremony of the Third Class of the King Khalid Military Academy and 
the Qualification of Second Class of University Graduate Officers; His 
Highness Awards Diplomas to 184 Officers"] 


[Text] His Royal Highness Prince ‘Abdallah Ibn-'Abd-al-'Aziz, assistant 
custodian of the two holy places and head of the National Guard, presided over 
the large ceremony that the King Khalid Military Academy held on the occasion 
of the graduation of the third class of students of the academy and 
qualification of the second class, numbering more than 180 officers, as 
university graduate officers in the National Guard. 


His Highness arrived at the place of the ceremony at 11 am, where he was met 
by the head of the King Khalid Military Academy, Col Mut'ib Ibn-'Abdallah Ibn- 
"Abd'-al-'Aziz, and a number of important officials of the National Guard and 
the King Khalid Military Academy. His Royal Highness was accompanied by 
Prince Salman Ibn-'Abd-al-'Aziz, prince of the Riyadh Region. 


Afterwards, the band of the National Guard played the royal anthem, then His 
Highness took his place on the main dias for the ceremony. After that, the 
ceremony began with a passage from the Qur'an. Then the head of the academy, 
Col Mut'ib Ibn-'Abdallah Ibn-'Abd-al-'Aziz made a speech in which he welcomed 
His Highness, assistant custodian of the two holy places, Their Royal 
Highnesses the princes, and the honored guests. 


[Excerpt] The chief of training, Maj Muzalli Muhammad al-'Anzi, announced 
that the number of graduates was 184 officers. He said in his speech: 


"I am honored and pleased on this distinguished occasion to express to His 
Highness my pride in coming before you to read to you, honored guests, the 
results of the second class to be qualified as university graduate officers, 
as well as the results for the graduates of the 22d class. 


"First, regarding the second class to be qualified as university graduate 
officers: The length of this course is one academic year. A total of thirteen 
officers from the national guard participated in the course. Five officers 








received a grade of ‘excellent'; seven received a grade of ‘very good'; one 
received a grade of 'good.' 


Second, regarding the 22d class, which is the third class [as published] of 
students of the King Khalid Military Academy, who have completed their 
military and civilian studies after a period of three years: There are 171 
military students. Fourteen students received a grade of '‘excellent'; 68 


received a grade of 'very good'; 82 received a grade of 'good'; 7 received a 
grade of ‘acceptable.'" 


Afterwards, the chief of training announced the names of the superior officers 
of the second class to be qualified as university graduate officers. They had 
the honor of saluting His Highness, and received their prizes from the hands 
of His Highness. They were: 

Highest grade: 1st Lt Eng Muhammad Ibn-Sa'd 'Umran al-Haqbani. 

Second highest grade: ist Lt Eng Nayif Ibn-Daghilib Nafi' al-'Utaybi. 


Third highest grade: 1st Lt Eng Sa'tud Ibn-'Abdallah ‘Abd-al-'Aziz al- 
Ruwayshid. 


Winner in target shooting: 1st Lt Eng 'Ali Ibn-Khadr Qa'id al-Shamri. 


Afterwards, the superintendant of this class, Capt Ahmad Ibn-Sa'id al-Mufrih, 
came forward to receive the diplomas of the officers of this class. 


Likewise the superior students of the 22d class had the honor of receiving 
prizes from the patron of the ceremony. They were: 


Highest grade: Cadet Muhammad Ibn-'Ali Samhan al-'Anzi. His prize was a 
gilded sword. 


Second highest grade: Cadet Muhammad Ibn-Sa'id Muhammad Salih al-'Umari. His 
prize was a gilded dagger. 


Third highest grade: Cadet ‘Awad Ibn-Sa'id ‘Abdallah al-'Umari. His prize was 
a gold watch. 


First in academic sciences: Cadet Muhammad Ibn-'Ali Samhan al-'Anzi. 
First in military sciences: Cadet Sulayman Ibn-Sa'd Sulayman damid. 


Winner of Sharpshooting Prize: Cadet Manahi Ibn-Mutrik ‘Abd-al-Muhsin al- 
Qahtani. 


Winner of Athletics Prize: Cadet ‘Abdallah Ibn-Muhammad al-'Abdallah al-'Umru. 


Winner of Ideal Student Prize: Cadet 'Uthman Ibn-'Abdallah ‘Uthman al-Shahri. 
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Then the names of the top ten cadets were announced and they received their 
diplomas from the noble hands of His Highness. They were: 


First Cadet: Muhammad Ibn-'Ali Samhan al-'Anzi, who received the grade of 
"excellent." 


Second Cadet: Muhammad Ibn-Sa'id Muhammad Salih al-'Umari, who received the 
grade of "excellent." 


Third Cadet: ‘Awad Ibn-Sa'id ‘Abdallah al-'Umari, who received the grade of 
"excellent." 


Fourth Cadet: Sulayman Ibn-Sa'd Sulayman Hamid, who received the grade of 
"excellent." 


Fifth Cadet: Musa'id Ibn-Rabi' Yahya al-Rashidi, who received the grade of 
"excellent." 


Sixth Cadet: Ghazi Ibn-al-Hamidi Bijad al-Matiri, who received the grade of 
"excellent." 


Seventh Cadet: Hamid Ibn-Ma'nuq Hamid al-Maliki, who received the grade of 
"excellent." 


Eighth Cadet: Faysal Ibn-Maq'ad Khalid al-Rabi'an, who received the grade of 
"excellent." 


Ninth Cadet: Muhammad Ibn-'Umar Sulayman al-Shahri, who received the grade of 
"excellent." 


Tenth Cadet: Muhammad Ibn-Mutlaq Jassar al-Zafiri, who received the grade of 
"excellent." 


After that, the head of the company of the graduating cadets, Capt Faraj Ibn- 
‘Abdallah al-Shamri, came forward to receive the diplomas of the rest of the 
graduates. 
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SUDAN NEAR EAST 


NATIONAL ISLAMIC FRONT LEADER INTERVIEWED 
London AL-TADAMUN in Arabic 25 Apr 87 pp 19-21 


(Interview with Dr Hasan al-Turabi, Leader of the National Islamic Front, by 
Dr Muhammad Ibrahim al-Shawash: "The Awakening Continues, and Violence is 
Imposed" ] 


[Text] This interview with Dr Hasan al-Turabi, leader of the National Islamic 
Front in Sudan, touched upon a number of important issues, first and foremost 
of which is the matter of the Islamic awakening and its relationship to the 
accusations levelled against it which claim that the religious movements adopt 
violence in order to achieve their goals. Dr al-Turabi answered this question 
by saying: "Violence is imposed on the Islamic movements and does not issue 
from them." The interview also touched upon the slogans that the Islamic 
movements use. Here are selections from this interview, which took the form 
of an intellectual dialogue with an intellectual. 


[Question] First of all, let us begin with the current Islamic situation. 
What is your asessment of it? Do you think that there are signs of hope in 
the future? 


[Answer] As long as the Qur'an and Islam are in our hearts, our faith in the 
future of Islam, regardless of the setbacks that afflict the Islamic world 
from time to time, will remain strong and firm. We are now more optimistic 
than at any other time in the past that the Islamic awakening that we are 
witnessing today will be completed and will extend throughout the world, God 
willing. 


[Question] Can you specify the signs of this awakening? That is, can you 
define its nature, its goals, and its directions? 


[Answer] Evidence for an awakening in the Islamic world are found again and 
again in various spheres. After having completely neglected their Islamic 
identity and their religious affiliation, Muslims now have increased their 
expressions of this identity and affiliation; they have also increased their 
adherence to the meanings of the basic faith and to the Islamic heritage and 
what is related to them. After a long period of Islamic intellectual 
Stagnation, this idea has begun to move. It is not yet aimed in its final 
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direction, but it has begun to inquire, to consider new issues, and to try to 
offer solutions to these new issues. 


[Question] And besides the intellectual, theoretical sphere? 


[Answer] Outside the sphere of spiritual consciousness and intellectual 
awakening, this new spirit has also begun to be expressed in practical ways, 
most prominently in the economic sphere. This is reflected in the 
establishment of Islamic economic institutions, such as banks and credit 
bureaus, insurance, and investment institutions. In the field of education, 
this spirit is prominent in the universities and schools. Its political 
dimension appears in movements that want to make the authorities subject to 
the worship of God and the control of the Islamic Shar'iah. There is an 
Islamic awakening in feelings and ideas, and there are several ways to express 
this awakening. 


[Question] What explains the appearance of this awakening at this particular 
time? 


[Answer] It is difficult to perceive all the practical causes that led to the 
appearance of this phenomenon. However, there is no doubt that some of this 
can be attributed to the achieving of political independence and the throwing 
off of the domination of the concepts and institutions of foreign rule. After 
the Islamic countries (or most of them) became independent of colonialism, 
they began to grope for a new way, in search of the identity that imperialism 
wanted to destroy. 


[Question] But the Islamic countries did not take a religious route after they 
shook off colonialism, and they were not concerned with searching for an 
Islamic identity. They took a nationalist path that aimed at strengthening 
national independence and then, when this was done, they turned toward larger 
nationalisms, such as Arab nationalism. 


[Answer ] Yes, the Islamic countries turned toward nationalisms as a 
spontaneous reaction against foreign influence. They took this direction under 
the influence of the western nationalist secular idea. This was manifested 
not only in the area of nationalist political thought during the holy war 
against the imperialist, but also in the establishment of political and 
economic institutions. All this resulted in the Muslims' imitation of 
western conditions, and the result of this was that Muslims were disappointed. 
Nationalist thought brought them neither the desired unity nor the desired 
independence. It made them waver between western and eastern influence. The 
economic programs did not bring them prosperity or happiness, and the 
political programs did not achieve their declared goals of democracy and 
political unity. It appears that the disappointment that Muslims felt from 
the failure of these regimes is what called them to return to their origins, 
to try to seek inspiration from them in order to solve these problems that 
defied them. 


[Question] So you believe that the return to these origins was not born of a 
positive belief or crystallized idea, but was due to negative factors. One 
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might fear that the awakening is simply a flare-up of anger that has caused 
some negative practices, like anything based on a reaction. 


[Answer] I do not go that far. What we are witnessing now is based to a large 
extent on reactions. This is true. However, it appears that every historical 
phenomenon begins in this way. History moves by reactions to specific 
challenges that face people. They cannot avoid confronting them first and 
before everything else. That is, every positive action may begin as a 
reaction. The struggle to purify the land of the worthless people who came 
from abroad, or the jihad to liberate Muslims from the corruption of their 
modern society, always represented the point of transition or the first push 
for many Islamic movements, even in other eras. The phenomenon of the Islamic 
awakening is not unique in history; it is a recurrent phenomenon. It 
represents the mission of successive prophecies. After the last prophet, the 
function of reviving religion in the spirits, minds, and lives of Muslims was 
entrusted to Muslims. When corruption and stagnation in Muslim society reach 
a certain point, political and economic falsity attack society's very 
existence, which is weakened. Then the emotions of Muslims are aroused to 
confrontation; initially this is a reaction. However, the Islamic banner, if 
it is raised, does not remain confined to being a negative reaction, because 
it calls people to return to fixed and determined principles, and afterwards 
it persists and turns intellectually to a stage 

of construction. 


[Question] At what stage are we now? 


[Answer] You can say that today we are closer to the stage of thwarting 
falsehood than to the stage of achieving the truth. 


[Question] There are those who characterize the religious movements as 
"violent." In the view of many people, this adjective has come to adhere to 
and be synonymous with all religious movements. This is an idea that is 
firmly established in the western media in particular. Regretfully, they 
base what they say on certain clear evidence that cannot be denied, despite 
the exaggeration. Is this violence really a necessary characteristic of the 
Islamic movements, is it inconsistent with them, or is it a inevitable 
temporary tactic? 


[Answer] The fact is that westerners, with the shortsightedness that they 
constantly use in their dealings with the peoples of the world, link their 
interests with the class that is in power. The more the masses increase the 
pressure on this class, the more the westerners rely on them. This class, 
Supported by foreigners, is sometimes so limited that it is represented by one 
person, who does not in any way represent his nation. Often the only person 
he represents is himself. Despite this fact, foreign forces want to 
monopolize all the power for him. Why? Because imperialism realizes that if 
popular authority is distributed along democratic lines, then in Muslim 
society it will not be directed in accordance with imperialist interests and 
desires. Imperialist propagandists and messengers contradict one another. In 
their own environment, they cling to democracy, but abroad they advocate 
oppressive regimes and encourage them to suppress the popular will. The 
Islamic awakening doubles its energy every day. This means that this 
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continously generated energy will inevitably explode, if it does not find the 
Means to make changes. It explodes in the form of individual acts that they 
call terrorism or in the form of collective action that they consider chaos or 
that they avoid naming. There are Islamic countries that took the path of 
reconciliation with their peoples and allowed Islamic expression, even only to 
a certain degree. To the degree that these countries permitted and were 
tolerant of the Islamic approach, they enjoyed a certain amount of stability 
and avoided the possibility of violent confrontations. The Islamic movements 
are not the ones to initiate violence; violence is forced upon them. Islam 
today is beseiged and coerced, and violence, terrorism, and official, legal, 
and organized intimidation is directed at it in many places. Naturally this 
produces a jihad spirit in Muslims. Violence is not in the nature of the 
Islamic message, which calls for people to come to terms amicably: "If a group 
among you believes in what I have said and a group does not believe, be 
patient until God judges among you. He is the best judge." However, if 
people are coerced and the authorities try to torture them for their religion, 
then they have the right to fight, not for the sake of violence and the 
destruction of the existing order, but in order to break the yoke that 
encircles the freedom of Islamic expression. If westerners recognized the 
long-term interests of their societies, they would clear the way for the 
historic wave of change that cannot be resisted by repression and emergencey 
police measures, however violent they may be. 


[Question] There is no doubt that many of the manifestations of violence can 
be attributed to repression, as you say. However, some of them can also be 
attributed to the fact that many religious movements build their program on 
the destruction of the current state of affairs, however tolerant it may be, 
without having an alternative program around which the people can rally. 


[Answer] It is truly regrettable that even those in power do not have a 
program. The competition is not between the current program and an obscure 
trend without a program. The competition is between general tendencies. 
However, what prevents many of these organizations from having an overall 
program to direct society and its economy, government, arts, and social life 
is that these organizations are not given the opportunity to operate in the 
open. If they operated in the open, their link to the Muslim people, who must 
ask them about how to fulfill their earthly and spiritual needs through their 
Islamic commitment, would be strengthened. At this time they would be forced 
to produce through their efforts a program that would respond to. these 
questions and interact with the needs of the people. This program, because of 
its daily contact with the masses, would be subject to modification and 
rectification, so that, first of all, it would be practically sound and, 
second, it would enjoy popular legitimacy. However, these movements are 
besieged and secretive. The program cannot be developed in isolation; it is 
developed in the arena of life. Likewise, secrecy and repression produce 
alienation and the complete rejection of the entire existing regime. However, 
when Islam came to a completely ignorant society, it did not destroy the 
society. It built on the natural good things that were there. 


[Question] The restriction of freedom of some of these religious movements is 


limited primarily to its political activity and its struggle with the 
authorities over power. However, such restrictions do not apply to 
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intellectual activity; for through research and debate, they can arrive at 
some of the intellectual substructure of the Islamic system, without being 
forced to provoke the authorities into repressing them. Why do they insist on 
offering political resistance over intellectual endeavors? 


[Answer] You can hardly find a single precedent for a struggle against the 
regime being originated by the Islamic movements. Indeed, the opposite is 
what happens. What <i know of the Islamic movements is that they are 
completely aware that building the society must precede the government that 
expresses this society; without a society advanced in its Islam, a government 
advanced in its Islam cannot be established. This is because we realize that 
if you established an Islamic government in a society that was not ready for 
it, you would force that society to be hypocritical toward Islan, and 
hypocrisy is the greatest sin in Islan. We do not want to establish a 
hypocritical society. Because of their spiritual and religious commitment, 
the Islamic movements must be sincere movements. If their goals were purely 
material, they would gain power and impose their regimes and institutions on 
the people, thus ignoring what is taking place in people's spirits. However, 
these are movements with a religious basis. They are endeavoring to build 
societies guided by their Islamic mission, and they are confident that when 
these societies are built, they will express themselves freely and openly in 
the political, economic, artistic, and social fields. But religious energy 
is an enormous energy, which, when it is aroused, explodes in many various 
channels. Merely waving the Islamic banner ina society, even in the 
cultural sphere, causes the Islamic energies, which call for expression in 
other fields that form a restriction on the political authorities, to explode. 
In our countries, these authorities want to monopolize everything and do not 
want one idea or area to escape them. Whenever it appears that some 
association--even if it is purely intellectual or literary--offers ideas that 
find more acceptance by the people than what the official media is 
circulating, they are subjected to repression and elimination. 


[Question] You mentioned at the beginning of the interview that you are 
optimistic. If the situation is as you have described it, even on a purely 
intellectual level, what justification is there for your optimism? 


[Answer] Despite my realization and my belief that our supply of Islamic 
political, economic, and social will is much greater than the intellectual 
awareness that expresses this will and that the energy is greater than the 
means to express it, this does not mean that there is intellectual inertia. 
Islamic thought has progressed a great deal in recent years from the defensive 
position that it took 20 years ago. For example, at that time Islamic 
thinkers were defending and making excuses for Islam and trying to justify it 
by the standards of western culture. Now, however, Islam starts from a 
position of self-confidence and a positive direction. When it was afforded a 
certain amount of scientific experience, it began to make splendid 
accomplishments, as happened in economics. If we had also begun with 
practical Islamic political endeavors, they would have in turn led to the 
development of political thought, and the same thing goes for all areas. If 
these steps had been taken, the conflict would have disappeared and there 
would have been a spontaneous expression of values produced in society. 
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[Question] Don't you think that the lack of a clear perception in many 
aspects of life has promoted many a false slogan which contradicts Islam and 
that sometimes harms it, because such slogans issue from a band who believe 
that they speak for Islam, when in fact their understanding of Islam is 
defective? 


[Answer] I agree with you that not all the manifestations of Islam that 
accompany the phenomenon of the Islamic awakening are a true reflection of 
Islam. Of course this occurred because many Muslims--at least some sincere 
enthusiasts who do not understand the requirements of piety today, and do not 
have a clear perception of any particular Islamic models- go back to history 
and select from the annals of Islam models which may not be the truest, 
most complete, or most appropriate expressions of Islam today. They try with 
these frameworks or models to compete with contemporary western models, and 
this phenomenon becomes reactionary. In every place and time, Muslims are 
asked to be in contact with their material reality, the knowledge available to 
them, the issues confronting them, and their interactions with non-Muslims. 
They are also asked to draw upon the precepts and values of Islam to mold an 
Islamic life composed of this material reality and the Islamic principles and 
values. Islam as a historical entity is a phenomenon which unfortunately 
does not exist today. In their confusion and certainty that what exists today 
is not Islamic, Muslims sometimes take refuge in history and take from it 
something that represented the requirements of religiousness at that time, but 
that perhaps does not represent the requirements of religiousness today. If 
we applied these principles, we would not be faithful to the true way of 
applying Islam, as we should. 


[Question] But many people believe that the instructions of Islam do not 
change, that Islamic values are applicable to all times and places, and that 
what is true for one age is true for all ages. 


[Answer] Values do not change, but the method of applying them does. Let us 
take the Islamic system of consultation [al-Shura], for example. It is a 
fixed principle, but in the past, the material possibilities that existed only 
allowed limited consultative activities, because of the limited means of 
communication. On the other hand, we have lived through other periods of 
history when nonconsultative practices were imposed on us. However, people 
who draw upon Islamic history without considering circumstances have taken a 
non-Islamic status quo, which was imposed on Muslims, such as hereditary 
reality, for example, or the plundering reality of the authorities, and called 
it Islamic. Or they have taken pictures of consultation that were in some 
Islamic applications an isolated picture. If we do this, we are not 
practicing consultation as we should, because God ordered us to do it as much 
as our capabilities would allow. The movement of Islam today is cavght 
between the literal transcribers of Islamic history and those who call for a 
Material, secular, and irreligious reality. Sometimes the literalists of 
Islamic history ally with the irreligious people in order to destroy the 
Islamic movement. What happened in Turkey is an example of this. In Turkey a 
class of Islamic pioneers was created. These pioneers realized that the needs 
of the era had changed and its resources’ had increased, a fact which called 
for new interpretations in order to offer a new model that would preserve the 
values and principles of Islam without taking the traditional form that 
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Muslims knew in previous eras. What happened was that they were attacked by 
the literalists, who feared for their traditional position among Muslims. The 
same thing was true of the lovers of western culture who denied Islam. The 
new Islamic movement was pulverized between the two halves of the millstone 
and the old movement was defeated by what was arriving from the West with its 
extensive capabilities. 


[Question] Don't you think that these narrow-minded ties to either history or 
material secularism have been achieved and are firmly entrenched in the 
dualism inherited from the imperialist age, which we find in the educational 
programs in the Islamic institutes and universities versus the secular ones 
and in the judgment between the Islamic judicial authorities and secular ones? 


[Answer] Islam, which was founded upon the belief in the unity of God, does 
not accept dualism in the law between Islamic and secular courts, nor in 
education between Islamic and non-Islamic universities. With regard to’. the 
judicial system, this legal situation is merely one of the legacies of the 
imperialist infiltration which has restricted the domain of Islam to the 
extent that today it is confined to private life or personal affairs. It is 
one of the remnants of the battle in which Islam was defeated and encircled. 
The Islamic universities were simply attempts to preserve something of the 
Islamic heritage in the face of the domination of secular Western education. 
The Islamic university and the Shar'iah court represent an unnatural 
situation. I believe that the first way to creating an Islamic entity is 
doing away with the ministries of religious affairs so that all aspects of 
life become religious affairs and so that all education becomes imbibed with 
the Islamic spirit. Islamic education does not only mean teaching Shar'iah 
texts; it includes all areas of human knowledge, as long as they are directed 
towards God. The continuation of this dualism means the graduation of some 
people who are expert in Islamic jurisprudence and the Shar'iah but who are 
far removed from the realities of life and others who are aware of the 
problems, issues, and methods of the age, but whose values are different from 
what Islam requires. If we consider the Islamic world today, we find few 
people in whom both culture (meaning that they are conversant in the modern 
sciences) and Islamic values and precepts are combined. An attempt to amend 
the laws so that they will be consistent with the Islamic Shar'‘iah requires 
more than just political will; it also requires someone who combines this 
consolidated culture with its true meaning. Even those few people who have 
received a secular education and who have turned toward Islamic culture have 
done so through personal effort and not thanks to the official curricula of 
religious education. 


[Question] Every intellectual approach in the world rests on the shoulders of 
the few educated people. Islam is not unique in this respect. 


[Answer] This is true, but in our Islamic world the educated people are 
dispersed and isolated from one another. 


[Question] Then we are faced with a vicious circle. In order to arrive at an 
intellectual program that will unify the Islamic nation, the Islamic nation 
must have intellectuals who work within the framework of a unified eritity. 
How can we break this circle? 
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[Answer] The Organization of the Islamic Conference has made considerable 
progress in making Muslims aware of their unity, which they had lost for a 
long time. It has undertaken tangible initiatives in certain aspects of 
cultural and economic life. However, Muslims continued to create this unity 
in other areas for a long time, even though they had lost it on the political 
level. The movements of the various schools of jurisprudence represented a 
kind of unification among Muslims beyond political boundaries. The Malikis, 
for example, unified almost all of Africa into one manner of living (the 
Maliki manner) without even a minimum of political unity. Likewise, the Sufi 
methods are an element of organized unification outside the official 
framework. We are now called upon to support all ties and not to stop at the 
political substructure alone. 
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SYRIA NEAR EAST 


VARIOUS AL-YARMUK VALLEY PROJECT PROBLEMS REVIEWED 
Damascus AL-THAWRAH in Arabic 19 May 87 p 7 


[Article by Marwan Darraj: "The Al-Yarmuk Valley Project: Shortcomings in 
Construction or Problems in Operation?" 


[Text] Last month the Ministry of Agriculture invited us to visit the al- 
Yarmuk Valley project near the governorate of Dar'a in a desire to observe 
the results realized by the project to farm the valley with early vegetable 
and fruit or what are called "protected crops" by means of the State Farms 
Organization. We responded to this invitation and observed actual conditions 
as they existed. Upon returning from Dar'a, we discovered that it was neces- 
sary to call on the official bodies concerned with the construction and ope- 
ration of the project which it had not been feasible for us to visit during 
the first stage because of the shortage of time, and we made a second visit 
to the project and met with all the bodies concerned. Before we pass on the 
most prominent things that emerged in our meetings with them, it is necessa- 
ry to present a complete picture of the state of the project as it exists at 
the current time. 


A Preliminary Introduction 


When we visited the al-Yarmuk project twice, the first and second times, we 
sensed a difference in the temperature from the level outside the valley. In 
the last week of last month, it came to about 45 degrees centigrade, meaning 
that the valley has an agricultural climate suited to early crops and it is 
necessary to benefit from this climate in a manner which is in keeping with 
our crop needs. Indeed, that has happened, since some areas in this valley 
have become active in the cultivation of vegetables in the form of cucun- 
bers, tomatoes, beans and so forth. Has the experiment of protected farming 
in this valley been a success, however? Has it managed to yield satisfactory 
results in the production of good volumes and crop specifications? 


That is what we will try to answer through our observations of the state of 
the project and our conversations which we held with the official bodies. 


Land Reclamation 


Before starting to record our observations as we saw them in actual condi- 
tions, let us point out that most of the observations we will pass on were 
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asserted to us by the project manager, Mr Hasan al-Buraydi, in the presence 
of the director of information in the Ministry of Agriculture. 


With respect to the land reclamation which has been carried out in the first 
stage, amounting to about 270 hectares, that is still in rough form because 
large quantities of rocks and stones remain, obstructing the proper plowing 
of the land. This has negative reflections on the results of crop produc- 
tion, while if the reclamation activities had been as they should have the 
project would have realized the goals sought from its cultivation. The prob- 
lem regarding this subject, as the project manager mentioned it to us, is 
that when they present their complaints to the land reclamation department 
their answer is "The department has no connection with this matter" -- that 
is, after the valley was put into operation Sariku's task ended. 


According to what the project manager mentioned to us, it is in Sariku's 
power once again to review the irrigation method, especially since it is 
still operating in the valley with all its equipment and machinery, guaran- 
teeing this matter and at least the correction of one of the defects pre- 
venting the attainment of positive results from the farming of this valley, 
since the reclamation process, in the view of Mr Buraydi, is the first guar- 
antee of the attainment of positive results in farming. 


Irrigation Obstacles 


When we move over to the methods of irrigation followed in watering the 
valley's projects, we will find that they suffer from a group of obstacles, 
first of which is that planning had previously been made to irrigate the 
cultivated land by the "drip" method, whose validity and scientific results 
have been proved, instead of irrigation by "rotation," which causes the for- 
mation of salt on the farmland over a period of seasons and years. If we 
accept and agree on "rotation" irrigation in keeping with actual conditions, 
in Hasan Buraydi's parlance, we will find other problems and obstacles, the 
most minor of which is that the necessary watering hoses are not available 
in the greenhouses, not to speak of the absence of drains to discharge the 
volumes of water which are surplus to the needs of the crops. The reason for 
that is that when Sariku reclaimed the land it did not grade it within the 
contours specified in a manner which would be in keeping with the method of 
"rotation" irrigation because these greenhouses, as we mentioned, were basi- 
cally designed for "drip" irrigation and, because this method was not fol- 
lowed, the conditions required for "rotation" irrigation were not present at 
all. That resulted in causing the crops to suffer a number of agricultural 
diseases, most prominent of which was the tomato rot disease. In addition, 
the planting of 500 seedlings was delayed because of the absence of water 
necessary for it, although there are a number of pumps which were installed, 
and [illegible] times suspended and not suited for irrigation. In addition, 
the irrigation channels were subjected to breakage because they were made of 
eternite; it is preferable that they be replaced by plastic, in order to 
guarantee them and maintain their use for the longest possible period of 
time. Indeed, Mr Khalid al-'Asimi, manager of the Dar'a branch of the State 
Farms Organization, stressed a group of these observations to us during our 
second tour which we made recently. 
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Tools and Accessories 


Fertilizer and agricultural pesticides, in spite of their importance, are 
not available at the project and if they are this is not at their appropri- 
ate times and benefit is not derived from their use because agricultural 
diseases have destroyed the bulk of the crops as a result of the delay. 


The number of sprinklers needed for sprinkling the crops is insufficient. In 
the project there are more than 148 greenhouses, while the sprinklers are no 
more than three in number. One should bear in mind that every 50 greenhouses 
need three sprinklers at least. 


The tractors are just two in number and they are both unfit for plowing the 
greenhouses. 


Likewise, the plastic pellets necessary for farming are not available. One 
should bear in mind that the bodies responsible for providing this material 
(the national plastic products company) had promised to start loading the 
agreed upon quantities at the beginning of last month, and though more than 
a month and a half have elapsed no quantities have been supplied. 


A Storehouse and Obstacles 


In order to preserve and protect production accessories from misuse and des- 
truction, there should be a storehouse, but unfortunately none is available, 
especially since during our tour we observed no less than 40,000 plastic 
cups exposed to theft and misuse on the valley property. The price of these 
cups, according to our knowledge, is no less than 20,000 Syrian pounds. 


If we move over to the means by which the greenhouses were erected, we will 
find a number of mistakes and deficiencies in their installment. For exam- 
ple, the greenhouses must all be 10 meters wide while they have been erected 
with a width of 8 meters, which is negatively reflected in the cultivation 
of crops by proper means. 


In addition the grading of the greenhouse land has been improper because of 
the failure to adhere to the contours of the land in the proper manner, 
which causes the stunting of the crops and the loss of a large part of then. 


Heating Oil and Labor Demands 


It is well known that the crops in the greenhouses need heating during cer- 
tain seasons. In spite of the efforts the project manager has made to pro- 
vide fuel oil, he has failed and the responsible bodies have not dispensed a 
liter of fuel oil up to the present time. 


In spite of the shortage in the volume of the workforce in the project, it 
suffers from a group of obstacles and problems which the project manager 
summarized for us as follows: 


Most of the people working on the project are not devoted to their jobs for 
a number of reasons. For example, most of the workers, who come to about 100 
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in number, suffer from the problem of transportation to and from the project 
because of the shortage in the number of vehicles available and their essen- 
tial lack of compatibility with the geography of the region. Also the wages 
the workers receive are small and not beneficial, and are not at all in 
keeping with the requirements of the standard of living at the current time, 
since the workers receive 25 Syrian pounds for every day of work, on grounds 
that they are day workers. This sort of figure is a guarantee that the work- 
ers will be prompted not to be devoted to their jobs, especially since there 
are none of the work incentives which are supposed to be applied in this 
installation to increase production. 


Technical and Administrative Affairs 


In the project there are about 148 greenhouses and in exchange five techni- 
cians. It is clear that the number of houses is not in keeping with the 
number of technicians, which is reflected negatively on the process of over- 
seeing the houses in cultivation and looking after them in periodic, cons- 
tant fashion. Therefore it is necessary to increase the number of techni- 
cians as soon as possible. 


When we move over to talk about administrative personnel, the situation is 
no better, since these personnel are not at all available, because the pro- 
ject is annexed to the central department whose headquarters are Damascus 
and the project manager for his part is not asking the responsible bodies to 
create an independent administration, as the Ministry of Agriculture previ- 
ously understood this matter. Rather, it is necessary to find a solution 
which will include providing the project's accessories and requirements by 
assigning a number of administrators to work full time to pursue their acti- 
vity within the project after establishing a project department which will 
be inside or near it. 


Circumstances of Production 


Considering the brief experiment with the project and the difficult circun- 
stances and conditions which surround it, it has managed to yield an accept- 
able output of vegetables. For example, average production per house farmed 
with cucumbers has been about 2.5 tons, while if the greenhouses had been in 
proper circumstances they would have yielded about 5 tons at least. As for 
tomatoes, according to what the project manager pointed out the production 
of these for the current season is not acceptable, because there have been 
some disturbances in the pattern of the tomatoes' growth and the spread of 
the parasitic (haluk) disease which has led to a drop in tomato production 
of about 70 percent in the current season. This sort of thing applies to the 
production of eggplant and other vegetables. 


As regards the cultivation of bananas, we consider that it is not necessary 
to grow these, because the quantity of them that are produced is hardly 
worth mentioning and does not constitute the fulfilment of our consumers’! 
demand in purt. Therefore it is necessary to use the areas farmed with bana- 
nas for other early crops which the consumer will benefit from directly. We 
do not consider even this cultivation, if it is just for the sake of experi- 
mentation, to be suitable at the present time. 











With the Sariku Director 


In order for us to learn what the responses and answers of the body reclain- 
ing the project regarding the reclamation method are, we met Eng 'Imad Khu- 
ri, the general manager of the land reclamation department (Sariku), Dar'a 
branch, who described the picture as he saw it for his part to us in the 
following manner. Mr 'Imad Khuri considered "Most of the Wadi al-Yarmuk 
lands are of basaltic rocks which it is difficult to reclaim in the optimum 
manner. In spite of that, we in Sariku have managed to reclaim the first 
stage of the project and realize positive results." 


Eng 'Imad Khuri described this consideration by stating "We in Sariku have 
concluded an agreement with the Ministry of Irrigation to reclaim all the 
stages of the project, and agreement was reached on the reclamation of the 
first stage, which will come to 300 hectares in area, at a cost of 200 mil- 
lion Syrian pounds, provided that the specifications and conditions which 
were agreed upon with the Ministry of Irrigation be adhered to in a manner 
which is in keeping with the actual state of the project. The first phase of 
the project was submitted to the Ministry of Irrigation on the basis of what 
the conditions and specifications stated, since the soil was about 20 centi- 
meters in depth and the quantities of rock not more than 20 percent, as is 
cited in the agreement. This is what was actually carried out, and was in 
keeping with the prices on which agreement was reached." However, as Mr 'I- 
mad described it, "The odd aspect of the matter is that the official bodies 
in the government farms did not express their satisfaction with the reclama- 
tion activities because for their part they considered that the soil had to 
be no less than 40 centimeters in depth. We in Sariku for our part have no 
opposition to carrying out the reclamation again, but on condition that the 
Ministry of Irrigation once again conclude a new contract, because we have 
performed what was required of us in the first agreement in full." Mr Khuri 
considered, "Even if the Ministry of Irrigation concludes a new agreement, 
the economic feasibility of the project will not be satisfactory, because it 
is not reasonable that the cost of reclaiming a single donum be 13,000 Syri- 
an pounds." However, he for his part considered that the choice still lay 
with the Ministry of Irrigation because it could do what it considered ap- 
propriate. In this regard, Mr Khuri pointed out that the Ministry of Irriga- 
tion did not have any reservations concerning the method of reclaiming the 
project and for its part considered that Sariku adhered to the conditions 
and specifications concluded in the agreement contract. 


With the Irrigation Manager 


Mr Zuhayr al-Khatib, general manager of the irrigation department in Dar'a, 
spoke to us about the actual state of the irrigation system in the project 
and the observations we passed on concerning the irrigation problems and 
said, "We are not responsible for getting the water inside the greenhouses 
or digging channels in them or in the seedling platforms and whether water 
hoses exist inside the greenhouses or not we have no connection with the 
matter because we for our part have carried out everything that was agreed 
on. As for the pumps, they have previously been subjected to some minor 
technical breakdowns and we repaired them as was necessary. At the present 
time they are all functioning and there is no disruption in the construction 
of the irrigation system." 
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Eng Zuyahr al-Khatib added, "The State Farms Organization is responsible for 
rounding out the project accessories that are lacking, because it had previ- 
ously carried out an experiment on some greenhouses at the outset of the 
project construction and this experiment yielded good results in farming. 
For example, a single greenhouse has yielded production of 6 tons of cucum- 
bers. 


"With respect to irrigation methods in the project, whether they are by the 
drip or rotation method, this issue is the responsibility of the state farms 
themselves, because we as a body executing the irrigation projects have car- 
ried out everything that is concerned with us within the agreed-upon condi- 
tions and specifications. Even the irrigation channels which were built of 
eternite have been installed in the proper technical manner which will gua- 
rantee that they are not fractured and ruined, because we studied this sub- 
ject before the start of construction." 


With the Manager of the State Farms 


As for the director of the Dar'a branch of the state farms, Dr Khalid al- 
'Asimi, he considered that the reclamation of land by Sariku was not in the 
manner desired and the reclamation methods were not proper and were not in 
keeping with the conditions and specifications necessary for cultivation. He 
for his part also considered that the project up to now still is the respon- 
sibility of Sariku and the first stage of the project has not been delivered 
to the state farms. According to Dr Khalid's view, there have been numerous 
defects in the execution of the reclamation and Sariku must rectify them in 
a manner that is in keeping with the stipulated reclamation conditions and 
specifications. He also considered that Sariku did not perform the execution 
in accordance with the conditions and specifications existing in the con- 
tract concluded with the Ministry of Irrigation, and the most minor of his 
observations on this subject is that the grading and contours of the land 
are not correct, which is clear to the eye during the irrigation of the 
land. 


Dr Khalid pointed out that since the reclamation of the second stage of the 
project, which comes to 700 hectares, has been by the method with which the 
first stage was reclaimed, a problem similar to the present one will exist. 
Therefore it is the Ministry of Irrigation's duty to warn Sariku from the 
outset concerning the errcrs in reclamation to which it succumbed in the 
first stage. 


As regards the irrigation system, Dr al-'Asimi complained about the techni- 
cal aspect of the installation of the irrigation systems and considered that 
the irrigation pumps installed had many breakdowns and obstructed the prog- 
ress of work on the project. He also asserted that the irrigation channels 
were subject to breakage because they were made of eternite material. 


As a result of these causes, the manager of the state farms branch stressed 
that whether the delivery was by Sariku or the Irrigation [Ministry], the 
project had not been received in its first stage, because they, as he put 
it, had not done what was necessary with respect either to the reclamation 
of the land or the construction of the irrigation systems. 


58 











Comment 


Through the conversations we held, we have noticed that every body considers 
itself innocent of all error and has acted and carried out what was asked of 
it in a manner that is in keeping with the contract concluded and the condi- 
tions and specifications stipulated. Therefore we ask the body running the 
project, in particular the general manager of the State Farms Organization 
in Dar'a, that since he had told us that he has not yet received the project 
or the first part of the construction of the project from Sariku or from the 
Irrigation [Ministry], why then is he present at the project with the work- 
ers and technicians and are they operating the project? 


One should bear in mind that there are documents which point out that the 
state farms have officially received the project and that it now is ready to 
be put in actual operation. 


We also have the observation that since the process of initial planting in 
the project is supposed to be done by the executing body before it enters 
the stage of operation, and it is then handed over to the bodies concerned 
after the conditions of farming have been realized as far as the desired 
specifications are concerned, during our recent visit we also found that 
there are numerous shortcomings for which the responsibility lies with the 
state farms. For example, we observed that there are extensive areas of the 
project which, although they have recently been reclaimed, have been invaded 
by weeds and shrubs in an unusual striking manner, which will lead to the 
spread of agricultural diseases in the future. One should bear in mind that 
eliminating them is an easy matter and does not require resources or the 
like. In addition, sterilizing the land is an important, necessary thing for 
farming, and in spite of that the project lands have not yet been sterilized 
although most of the lands of the project stage have been farmed, not to 
speak about the failure to provide agricultural equipment and fuel oil and 
build a storehouse to protect accessories, while supplying the project with 
technical staff. We believe that the state farms are responsible for provid- 
ing such things. 


11887 
CSO: 4404/382 


59 








NEAR EAST 





ROSTER OF MAJOR INDUSTRIAL PROJECTS REVIEWED 
Damascus AL-THAWRAH in Arabic 2 May 87 p 6 


[Article: "The Industrial Projects Construction Company: Construction of 75 
Percent of the Stipulated Plan for the First Quarter of This Year"] 


[Text] At the meeting held in the headquarters of the General Industrial 
Projects Construction Company in Damascus under the chairmanship of the conm- 
pany's general director, Mr 'Abd-al-Rahman Abu Kaff, its two central direc- 
tors and the directors of the branches and the union committee, the progress 
of execution of the company's activities in the first quarter of this year 
was reviewed. The rate of execution came to about 75 percent of the plan 
stipulated by the state planning board and the competent bodies and the 
movement of surplus manpower in the branches of the other companies in the 
governorates was discussed, in addition to a discussion of the use of local 
alternatives for carrying out the project work. 


The people who met also discussed the application of the contents of the 
comprehensive 1987 charter to insure the company's properties and brother 
workers against all dangers. The people who met then made a field visit to 
the grain silos in Azra' where they learned in the field about the progress 
of the operation of the chute which the company began last week, which con- 
tinued for a week; 300 workers are constructing the second chute in 1987 in 
the grain silo project which the company was assigned to carry out at vari- 
ous silo sites in the country in cooperation with the construction activi- 
ties company. It should be pointed out that a single chute's requirement for 
iron of various diameters is about 230 tons, for supplies 1,800 cubic meters 
and for cement 550 tons, and all the machinery required for the construction 
has been supplied in full, including tower cranes, central mixers, cement 
conveyor channels and mixers on trucks. Last year, 1986, the company carried 
out activities valued at 92 million Syrian pounds while the value of the 
work carried out in 1985 was around 117 million Syrian pounds. It is expect- 
ed that the company's performance will improve and a number of projects 
which were almost suspended in the past 2 years will be carried out through 
the measures and procedures the company management is now adopting with the 
goal of uplifting the company's activity by transcending the difficulties 
and obstacles which have accumulated in the past few years and have led to 
unevenness in the execution of the projects it is assigned to carry out. 
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Last year the company carried out the following projects: the al-—Dimas cool- 
ing unit, the al-Fayha' (Sahnaya) cooling unit, painting of a part of the 
Hums refinery, repair and maintenance of government and school buildings in 
numerous areas of the Governorate of Hamah, the Hamah cooling unit, the 
ground scale for the food industries company, the maintenance and repair of 
the two Dar'a and al-Suwayda' coooling units, the fencing in of parks in 
Idlib Governorate and the construction of a clinic in Mu'arratmisrin in Id- 
lib. 


This year it is expected that a number of major, important projects will be 
carried out, including: 


The al-Karnak transportation and tourist company garage. 

The al-Hujayrah school. 

The police press. 

These projects are being carried out by the Damascus branch. 

The workers' housing project, which will be carried out by the Hums branch. 
It is expected that the Hamah branch will carry out the following projects: 
The consumer complex project. 

The projects to build five kindergartens. 

The projects to build three additional stories in three schools. 


The southern region branch is expected to carry out the project of the tech- 
nical services department garage in al-Suwayda'. 


With respect to the projects which the northern region branch will carry 
out, these are: 


The Ma'arratmisrin schools projects. 

The al-Ma'arrah school projects. 

The ‘Ayn Jawrin al-—Jisr water project. 

The agricultural project of the agricultural department in Idlib. 


It is also expected that the Dayr al-Zawr branch will carry out the 
following projects: 


Repair and maintenance of the al-Raqqah cooling unit. 
Repair and maintenance of the al-Hasakah cooling unit. 
Repair and maintenance of the Dayr al-Zawr cooling unit. 


The first Dayr al-Zawr silos. 
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The al-Raqgah silos. 

Al-Kasrah water filtration. 

The coastal region branch will carry out the following projects: 
Protection of the veterinary quarantine in Tartus. 

The technical inspection project in the Baniyas refinery. 

The project of the recreational club in the Paniyas refinery. 
The vocational training center in the Baniyas refinery. 

The central reception. 

The fish pond project. 


The Tartus sewer pumping line project. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN NEAR EAST 


GOVERNMENT, SOVIETS JOINTLY DECLARE OIL DISCOVERY 
Aden 14 UKTUBAR in Arabic 15 Apr 87 p 1 


(Article: "Announcement of the Discovery of Oil in the People's Democratic 
Republic of Yemen, 15 April 1987"] 


[Text] Proceeding from the spirit of cooperation which exists between the 
government of the People's Democratic Republic of Yemen and the Government 
of the Union of Soviet Socialist Republics, and in the light of the treaty 
of friendship and cooperation between the two friendly countries, bilateral 
cooperation in the area of oil exploration and production has made a great 
advance in past years with respect to the study of vast areas of the repub- 
lic's territory and the accumulation of the basic information which has de- 
fined the oil potential of various areas. In the course of the past short 
period, oil exploration activities on the part of Soviet and Yemeni experts 
have covered an area of 35,000 square kilometers in the Governorate of Shib- 
wah, and beginning in 1985, specifically, geological and geophysical survey 
activities in this area became intensified and a number of geological struc- 
tures were determined, some of which were subjected to exploratory drilling. 
As a result of these intensified activities, the Ministry of Geology in the 
Soviet Union and the Ministry of Power and Mines in the People's Democratic 
Republic of Yemen declare that oil of high quality has currently been dis- 
covered in three fields in commercial quantities so far. 


Measures are currently being taken by the two ministries to set out the 
necessary studies to estimate reserves and start development in order to 
exploit these discoveries as soon as possible with the goal of uplifting the 
domestic economy and improving the people's material and spiritual life. 


[Signed] Yevgeni Alexandrovich Kozlovski 


Minister of geology of the Soviet Union, for the Ministry of Geology of the 
Soviet Union 


Salih Abu Bakr Bin Husaynun 


Deputy prime minister and minister of energy and mines, for the Ministry of 
Energy and Mines 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN NEAR EAST 


PROGRESS, EFFICIENCY OF LAHIJ COOPERATIVE REVIEWED 
Aden 14 UKTUBAR in Arabic 17 Apr 87 p 4 


[Article by 'Adil Muhammad Qa'id: "How Is Work Progressing in the 13 August 
Agricultural Production Cooperative in Lahij Governcrate?"] 


[Text] The economic question, in its new forms -- the government sector and 
the cooperative sector -- has assumed great importance, which requires that 
it be developed and deeply implanted in the current economic process in the 
country, since it is the main guarantee for arriving at subsequent qualita- 
tive developments in the structure of our domestic economy through the crea- 
tive application of the economic policy of our party with its class struc- 
ture, which essentially expresses the interests of the new class forces in 
the form of workers and peasants. 


The cooperative workers and peasants are playing an increasing role in exe- 
cuting the agricultural plans with efforts which merit appreciation, since 
you can see these unknown soldiers who are working without respite every 
day, starting early in the morning with the chirping of the birds, most 
joyously carrying their pickaxes (axes and handles) to begin their work on 
this good land among our nation's regions. 


On this subject, which concerns the agricultural cooperatives, we address 
ourselves to a discussion of the 13 August agricultural cooperative, which 
through its workers and peasants has helped execute the agricultural plan by 
exerting further efforts to increase production which is connected to the 
daily life of the people and realize stability of supply in fruit and vege- 
tables. 


A Harmonious Organizational Feature 


During the period between the two election meetings of the general coopera- 
tive board, the collective leadership in the bo.crd of directors played a 
part in organizing the holding of meetings, since the organizational feature 
of the job occupied a role and the meetings evaluated activity in practice 
and participated to a large extent in developing and improving daily work 
methods through the discussions which concerned the cooperative and the pea- 
sants in general. The rate of courses completed was 75 percent. 


t 
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The council adopted a number of decisions, recommendations and assignments 
in accordance with which it determined ways and means for strengthening and 
developing the cooperative's activity. The cooperative's activity for 1986 
was distinguished from the previous years in terms of organization and fol- 
lowup of the daily tasks in their work, since the treatment of the problems 
and issues related to the activity of the units and individual peasants, 
execution of the productive and financial agricultural plans for 1986-87 and 
the extent of the execution on behalf of the producers for the cooperative 
marketing branches and the general vegetable organization and the distribu- 
tion of work according to the ability of the staff present in the produc- 
tion, marketing and machinery department were monitored. 


Planning for Production Is the Basis of the Development of Productive Powers 


Since planning for agricultural production is the basis of the development 
of the means of production by the productive forces and the sole guarantee 
of economic and financial activity, the cooperative has worked in accordance 
with that on the basis of the agricultural plan which was guaranteed and 
discussed by the cooperative administration. 


An Agricultural Plan Is Discussed with the Peasants 


The cooperative discussed the agricultural plan with the peasants. The 
planned agricultural plan area for 1985-86 is estimated at about 2,230 fed- 
dans with a productivity estimated at 6,625.1 tons. The area executed came 
to 2,160 feddans, while the productivity achieved came to 6,396.134 tons of 
fine corn, cotton, sesame, green onions, tomatoes, mace, watermelons and 
other fruit and vegetables. In addition to this, the workers carried out 
harvests outside the plan. 


The cooperative has also worked to plan the agricultural indices for the 
year 1986-87 and discuss them with the productive units, since an area. of 
2,083 feddans and production of 6,409.459 tons of fruit and vegetables have 
been determined. 


In fact, the plan for the first and second quarters of 1986 and July and 
December were carried out and the area executed in these two quarters came 
to an estimated 957 feddans of the planned area. 


Productive Units and Perseverant Labor 


Some productive units in the context of the cooperative have started to be- 
gin transcending the previous stages they went through and have come out of 
the framework of inadequacy. As is well known, the productive units basical- 
ly account for a role in the production process through the execution of the 
agricultural plan. In fact, some of these units in the cooperative have ma- 
naged to produce vegetables for consumer groups. Some units showed a surplus 
for 1986, as in the case of the Sa'id Haydar unit, the 22 June unit, the 
Labbuzah unit and so forth. There also are units which are still in the 
framework of inadequacy. 


What is the cooperative offering the peasants and how has it carried out the 
agriciltural plan? 
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The director of the Matilas cooperative said: 


"The cooperative makes provisions for the productive units and individual 
farms since the cooperative provides unlimited means of suppport for the 
purpose of the execution of the productive and financial agricultural coop- 
erative plans, the provision of machines and pumps to the productive units 
and also spare parts, production accessories such as seeds, pesticides, fer- 
tilizer and fuel. The cooperative offers the units equipment for working on 
the land." 


He pointed out that the agricultural plan was 97 percent achieved in the 
1985-86 agricultural season, since the production realized came to 6,396 
tons while the area executed came to 2,160 feddans, and the cooperative ma- 
naged to realize a revenue of 286,644 dinars. 


A New Economic Experiment 


On the basis of the resolutions of the party and executive bodies in the 
governorate, a new economic experiment was introduced into the cooperative 
and started to go into effect in 1985. Its center is the nursery dealing 
with tomatoes, which have greatly helped the productive units with the pro- 
cess of obtaining new seedlings devoid of fungus diseases. Therefore the 
peasants are asked to commit themselves to this experiment, because it 
serves the peasants in the first place. Proceeding from this premise, the 
technical bodies such as the guidance and prevention agency must provide 
daily assistance and give the peasants directives bearing on these nurser- 
ies. 


Cooperative Marketing and Development of the Experiment 


The cooperative has sought to develop the cooperative marketing experiment 
in carrying out the political bureau's resolution bearing on the creation of 
marketing channels, since it has opened five counters in the Governorate of 
Aden and the quantity marketed in 1986 came to about 583.103 tons for a 
total value of 98,467 dinars. 


The cooperative in its activity relies on working with the agricultural ma- 
chinery it owns in carrying out the agricultural plans, and there has been a 
decline in the machinery's execution of its plans owing to a number of ma- 
jor, objective factors. 


These are: natural and technical conditions, the lack of availability of 
spare parts and also their repair in the station, which takes a number of 
days because of the lack of availability of spare parts and the old age of 
the machinery. 


We would also like to point out here that the peasant workers in the coope- 
rative participated in the voluntary initiatives whose output went to the 
reconstruction of the capital, and they also contributed the deduction of 
the wage for a day's work, where the total came to 599 dinars. The peasants 
contributed 3 percent of the net value of their production for a sum of 
1,193 dinars, also, to repair the capital, Aden, following the coup attempt 
of 13 January of last year. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN NEAR EAST 


BRIEFS 


RELIGIOUS TIES WITH SOVIETS-~Emphasis has been placed on the concern of the 
Yemeni Socialist Party and the government of the revolution to provide aid 
to religious figures in our country and on the need to strengthen relations 
of bilateral cooperation between the Ministry of Justice and Religious En- 
dowments in our country and the council of religions in the Soviet Union. 
Praise was also expressed for the comprehensive support the friendly Soviet 
Union is offering our country on the basis of the treaty of friendship and 
cooperation signed by them. This occurred yesterday during the reception by 
Comrade Haydar Abu Bakr al-'Attas, member of the political bureau and chair- 
man of the board of the chairmanship of the Higher People's Assembly, of 
Comrade Kostantin Kharchev, chairman of the council of religions in the 
Council of Ministers in the Soviet Union, who presented a description on the 
experience of the council of religions, the important role it plays in Sovi- 
et society, the attention the council receives on the part of the party and 
the government in the Soviet Union and the guarantee of various freedoms, 
religions and beliefs among the citizens of the Soviet Union. Comrade Kos- 
tantin expressed his happiness at visiting our country and his contentment 
at the discussions and meetings he had held with the brother officials in 
the Ministry of Justice and Religious Endowments and the religious figures, 
stressing that cooperation between the council of religions in the Soviet 
Union and the Ministry of Justice and Religious Endowments in our country 
would develop with respect to the exchange of visits, delegations and ex- 
perts between religious figures in the two countries and also cooperation 
between them at international Islamic festivities and conferences. Attending 
the meeting was Comrade 'Abd-al-—Wasi' Salam, minister of justice and reli- 
gious endowments. [Text] [Aden 14 UKTUBAR in Arabic 24 Apr 87 p 1] 
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YEMEN ARAB REPUBLIC NEAR EAST 


CULTURE DELEGATION VISITS LIBYA TO 'CONSOLIDATE' RELATIONS 
Sanaa AL-THAWRAH in Arabic 17 Apr 87 p 2 


[Article: "Delegation leader says: Yemen Culture Week in Libya Extension of 
Excellent Relations Between the Two Sister States”'] 


[Text] A Yemen Culture Week delegation, headed by undersecretary for Culture 
at the Ministry of Information and Culture, Mutahhar Ahmad Taqyi, arrived in 
the Socialist Peoples Libyan Arab Jamahiriyah yesterday afternoon. The 
undersecretary told SPLAJ and Saba‘ news agencies that the culture week is 

one of the fruitful results of the visit by President, Commander and 

Secretary General, Colonel Ali ‘Abdallah Salih to the Jamahiriyah and his 
meeting with the leader of Libya's September 1 revolution, Colonel Mu‘ ammar 
al-Qadhdhafi. He added that the week will undoubtedly prove to be the start 
of a fusion by educated people, writers, artists and citizens to the benefit 
of the two countries and their peoples. He noted that the Yemeni culture week 
was a natural extension of the current phase in the excellent relations 
existing which had witnessed official and private visits, the least that can 
be expected of both countries and peoples. He expressed his pleasure over 

the visit and his thanks on behalf of himself and the members of the delegation 
to his brothers in the Jamahiriyah for their warm welcome. He hoped that the 
culture week would give Libyan nationals a good idea of the progress and 
prosperity achieved by the Yemenis under the leadership of Colonel Ali 
"Abdallah Salih, president, commander in chief and secretary general of the 
Peoples General Congress. 


The Yemeni delegation was welcomed at Tripoli airport by Fawziyah Talami, 
assistant secretary of the Peoples Committee for Information, Culture and 
Revolutionary Guidance, several committee members and 'Abd-al-Wahhab Jahaf, 
Yemeni ambassador to SPLAJ and embassy staff. 


The delegation representing the first Yemen culture week, headed by the 
undersecretary and including a group of cultural, political, intellectual, 
artistic and folk luminaries had left for SPLAJ yesterday morning. Members of 
the delegation, headed by Undersecretary Taquyi will organize the culture week 
from April 18 to 24. The delegation includes Muhammad Shahir and Ummat 
al-'Alim al-Sawsawah, members of the permanent committee in addition to a 
group of intellectuals, writers and artists including ‘Abdallah al-Barduni, 
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Ibrahim al-Hadarani, Dr Yussuf Muhammad ‘Abdallah, Dr ‘Abdallah al-Mujahid, 
Muhammad al-Sa'idi, 'Ali Hamud ‘Afif, ‘Abdallah Hashim al-Kabsi and other 
popular poets, and top performers led by Muhammad Hamud al-Harithi. The 

week will feature lectures on Yemen's civilization and development of Yemeni 
society, political dissertations describing the history of Yemen's struggle 
that culminated in the overthrow of the imams and the victory of the 26 Sep- 
tember revolution. Lectures will also describe Yemen's democratic and develop- 
ment evolution, brought about by the revolution to rebuild Yemeni society 

and create a community in which liberty, progress and prosperity prevail. 

The week's activities will include poetry readings, art shows, displays 
featuring popular dance, photographic and artistic displays, fashion parades, 
displays of handicrafts and Yemeni book exhibitions, press, movie and TV shows. 


The delegation was seen off at the airport by Hasan Ahmad al-Lawzi, minister 
of culture and member of the permanent committee and "abd-al-Rahman al-Akwa', 
undersecretary of Information, member of the permanent committee and several 
ministry executives. 


Undersecretary Taqyi has told Saba' News Agency that holding a Yemeni culture 
week in SPLAJ serves to consolidate the close brotherly relations that link 
the peoples of the two sister states and provides an opportunity for direct 
contact by the people of SPLAJ with our writers, intellectuals and thinkers 
thereby reflecting the political and developmental advances being made during 
this creative phase of our chartered course under the leadership of President, 
Commander and Secretary General, Colonel Ali ‘Abdallah Salih. 


The undersecretary concluded his statement by alluding to the fact that holding 
the Yemeni culture week in SPLAJ would open up new opportunities for both 
countries and peoples at the popular, official and Yemeni and Libyan revolu- 
tionary levels and will help promote the growing cultural and political 
relations between both sister states. 


13921/12851 
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YEMEN ARAB REPUBLIC NEAR EAST 


PROJECTS TO IMPROVE AGRICULTURE DISCUSSED 
Sanaa AL-THAWRAH in Arabic 21 Apr 87 p 3 


[Excerpts] From 13 to 18 April, Sanaa hosted the 17th meeting of the Executive 
Board of the Arab Center for Studies of Arid and Desert Zones in which repre- 
sentatives of 14 Arab countries as well as observers from the Association of 
Arab Scientific Research Councils, the Arab Association of Agricultural 
Engineers, the Arab Agricultural Development Organization, ICARDA and UNESCO 
participated. The meetings were presided over by the deputy minister of 
agriculture and fishery Resources, Muqbil Muhammad Muqbil, chairman of the 
current session who was elected at the inaugural meeting at 11 a.m. last 
Saturday. The meeting heard a report by Dr Muhammad al-Hanash, director 
general, who pointed out his center's achievements in the field of Arab food 
security and water supply, anti-desertification activities in the Arab 
countries, land and water projects, plantlife and livestock resources, statis- 
tics and integrated projects particularly those relating to cultivation 
techniques which are complementary to the grain development plan. He also 
discussed the center's training activities and exchange of experience by 

means of symposiums and courses sponsored by the center or in which it has 
participated, thereby gaining considerable "know how" which has made it a 
"consulting firm" in its own field of specialization. There was a brief review 
by the director of water related studies on the center's activity in this 
domain in 1986. He pointed out that his department had concentrated in 4 
fundamental focal points: enumeration, evaluation, development and enhancement 
of water resources in addition to training activities and rationalized utiliz- 
ation of such resources. The center had conducted a comprehensive study of 
water resources and their utilization in the Arab nation which has shown 
initial signs of water shortages at country level. Coacerning the project 

to map Arab water resources, 12 maps have been completed as well as a compre- 
hensive map of the resources of the entire Arab nation. Work has been 
completed on the first phase of the project to develop an Arab hydrological 
survey network in collaboration with IMO, and on a 900 page manual of hydrol- 
ogy techniques, installations and equipment, as well as a surface and ground- 
water network survey techniques manual. At the same session the director of 
the Land Department gave a brief description of his department's activities 

in 1986, discussing land programs and studies involving land resources and 
water use in the Arab countries. The problem of desertification was the most 
important of the problems encountered and which include soil salinity, 
degenerating fertility and the formation and hazards of sand dunes in relation 
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to housing and land fertility. He pointed out that training is one of his 
department's most important activities. A course had been held on integrated 
land management and an international symposium land classification was organ- 
ized. The symposium which was held in Sanaa examined several practical recom- 
mendations including one that a detailed study be undertaken of acreage 
estimated at 20,000 hectares irrigated under the Ma'rib Dam plan, and which 
the participants would be visiting during a field trip the following Tuesday. 
The last report during the first session was presented by the cultivation 
techniques project manager who said that his department had completed one 
phase and started the second on the project, although the two phases were 
fully integrated and designed to strengthen the productivity of arid and 
semi-arid zones in the Arab nation. He noted that work had been undertaken 
on 35,000 pilot plots in 15 research statiou3 and 8,000 fields. The center 
had produced thousands of tons of seed which had been distributed to farmers. 
In addition four economic appraisals and four technical studies on seed 
miltiplication in a number of Arab countries had been completed. More than 
60 agricultural engineers had received training and a new project planned, 
namely the regional agricultural techniques Research project. He declared 
that his department's field of activity this year would be the Yemen Arab 
Republic. The first session ended following an indepth discussion by council 
members and observers. Discussions were objective and were characterized by 
an interest in furthering the center's activities in order to carry out the 
strategy set for it. There followed a second, third and fourth session to 
discuss the center's administrative and financial matters. 


Addressing the participants, including the minister of agriculture and fishery 
resources, during the inaugural session, the director general of the center, 

Dr Muhammad al-Hanash made reference to the excellent results achieved as a 
result of the cooperation by the center and Yemen Arab Republic and the response 
of Yemeni technical cadres which have helped to establish and develop cooper- 
ative programs. These include agreement that consultants from the center 
undertake an indepth study and survey of 20,000 hectares of Ma‘rib Dam land. 

An implementation program had been drawn up in collaboration with the Ministry 
of Agriculture and Fishery Resources, the centers' land classification 
consultant having begun work early the preceding month. 


In 1985, at the request of Ta'izz Agricultural Research Station, an Arab center 
consultant had installed an atomic spectrometer and a color spectrometer and 
trained local staff on their operation and maintenance. 


The previous January, Sanaa had hosted the Second International Symposium on 
soil classification and land management organized by the center in collabora- 
tion with the Ministry and USAID. 


In the field of water research the center had assisted in a pre-operational 
appraisal of Phase I of the joint venture to develop natural resources in 
Yemen. 
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Regarding plantlife studies the center has been implementing a country 

project to develop and improve fruit-bearing tree cuttings especially olives 
and pistachios, introduce new suitable varieties, provide primary resources 
for seedling production and train staff. As a result the center had been 

able to furnish more than 14,000 seedlings, 2,000 grafted cuttings, 10,000 
graft seeds and 400 kilograms of seed. At present the center is in the 
process of setting up a modern nursery garden to produce olive tree seedlings. 


Within the context of applied research and extension work to increase output 
in rain-irrigated areas, concerning which the center is carrying out a project 
in six Arab countries, a program has been drawn up to work out optimal methods 
of developing rain-irrigated areas, increasing high yielding varieties and 
familiarizing farmers with improved techniques. Also available are social 

and economic studies and a comprehensive farm survey. The center will provide 
consultants, training, seed, certain items of equipment, installations and 
farm tools and furnish analysis services for samples. It will also carry out 
analytical studies and appraisals. 


It was further agreed that beginning in July 1987 the Arab center will assist 
in a project to improve grazing land and sheep raising in Dhamar by providing 

a grazing land management consultant for a period of 2 years. In collaboration 
with Yemeni technicians, the center has prepared a handbook on livestock 
resources and a survey of sources of fodder in Yemen. The center is also 
helping to train Yemeni technicians 28 of whom have already graduated. Yemeni 
technicians are also taking part in seminars and workshops organized by the 
center. 


To conclude, Dr al-Hanash stated that the door is wide open for further 
cooperation in the future. 


The seventh [as printed] session of the center's executive board is continuing 
its meetings. 


13291/12851 
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YEMEN ARAB REPUBLIC NEAR EAST 


BRIEFS 


MEETING WITH SOVIET SOLIDARITY COMMITTEE--Official talks between this country's 
Peace and Solidarity Council and the Soviet Solidarity Committee were held 
yesterday at the Permanent Committee's headquarters, led by Ahmad Muhammad 
al-Iriani, assistant secretary general of the Yemeni Peace and Solidarity 
Council and Samandar Klandarov, secretary general of the Soviet Solidarity 
Committee. During the meeting aspects of cooperation between the Peace and 
Solidarity Council and Soviet Solidarity Committee were discussed. A review 
took place of the various activities of the Yemeni Council and Soviet Solidar- 
ity Committee at domestic and international levels. The two sides agreed 

that it is important to continue to exchange visits in order to consolidate 
cooperation between the Peace and Solidarity Council and the Solidarity 
Committee. [Text] [Sanaa AL-THAWRAH in Arabic 19 Apr 87 p 2] 13291/12851 


VISIT BY SOVIET RELIGIOUS DELEGATION--Justice ‘Ali Ibn'Ali al-Samman, minister 
of Awqaf and Guidance yesterday received the visiting Soviet delegation headed 
by Mr. Kharatchev, president of the Council of Religions in the Soviet Council 
of Ministers. Bilateral relations between the Soviet Union and this country 
were discussed during the meeting. The delegation, which includes a number 

of Muslim leaders in the Soviet Union had visited Ma'rib, Ibb and Ta'‘izz 
governorates and had witnessed the urban development there. It also met 

with Dirham Nu'man, governor of Ma'rib and Muhsin al-Yusufi, governor of Ta'izz, 
members of the permanent committee. The delegation expressed its pleasure at 
seeing this country's achievements in the various fields. During the visit 
the delegation was accompanied by the Mufti of the Republic, ‘Ahmad Zabarah. 
[Text] [Sanaa AL-THAWRAH in Arabic 21 Apr 87 p 2] 13291/12851 
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IRAN SOUTH ASIA 


GULF WAR SAID FUELED BY WORLDWIDE WEAPON SALES 


East Burnham ARABIA: THE ISLAMIC WORLD REVIEW in English May 87 p 36 

[Text] Although governments officially disapprove of selling arms to 
beligerents actively engaged in war, the arms trade makes billions of dollars 
each year from the Iranelraq dispute, often with the tacit approval of the arms 
dealer's parent country, 





deals to Iran are just the tip of an iceberg. 

The furore over the issue has ignited 
controversy elsewhere. At present Sweden is 
investigating how laser-guided RB 70 anti- 
aircraft missiles. made by Sweden's Bofors. are 
finding their way into Iranian hands. Belgian 
authorities are conducting a similar inquiry 
about Belgian weapons. and the British Labour 
Party is criticising the government for allowing 
non-lethal British equipment to be sold to both 
sides. Denmark's opposition Social Democrats 
are pushing legislation to prevent Danish 
sailors from transporting arms to Iran. 

The six-vear-old war is big business. 
Governments. companies and individual 
dealers in about 40 countries supply military 
cquipment to one or both sides. It is estimated 
that the better-armed Iraq has acquired some 
$40bn worth of weapons and material, 
including non-lethal supplies, since the war 
broke out. Some of these weapons have been 
paid for with oil. while others have been bought 
on credit. 

An important connection for Iraqi arms is a 
S?-vear-old Lebanese citizen of Armenian 
descent who operates from Miami. Sarkis 
Soghanalian is the president of United 
Industries, with branches in Beirut, Baghdad, 
Madrid. Athens and Geneva. 

He says he sold the Exocet missiles to 


| It appears that revelations about US arms 


Argentina which sank two British ships during 
the Falklands war. He boasts that he is not just 
a broker but also a military consultant. “Clients 
don't come to me because I'm handsome or 
charming, but because | can cure their 
problems. I goto a country, line up the troops, 
see what thev necd; and how to make military 
dollars go the furthest”. He makes frequent 
visits to the battle fronts to evaluate his 
equipment. In one such outing. he claims he 
inadvertently became an Iraqi hero by 
capturing a group of Iranian soldiers. 

The hottest market for arms is Iran, a 
country blacklisted by the US and most of its 
allies since 1979. One of the focal points for 
Irant arms trade is London, where Iran 
maintains the Iranian Arms Procurement 
Office. also called the Iranian Logistics Support 
Centre. 

Although most headlines dwell on shadowy 
independent middlemen. arms experts savy 
illicit deals lacking the approval of a 
government represent only a small portion of 
total business going to Iran. But because most 
sales are highly sensitive. governments prefer 
that middlemen shield them bv providing fake 
end user certificates. dummy invoices, and 
secretive transhipments. Governments, says 
Hamilton Spencer. managing director of 
Interarms, a major British arms manufacturer, 
know of these devices. “The onlv wav it can be 
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done on such a large scale,” savs Spencer, “is 
by going through cracks in the system of 
controls, which have been deliberately created 
by governments.” 


Governments involved 

The sheer quantity of weaponry that Iran has 
received - despite a US arms embargo - 
indicates that governments are at least tacitly 
supporting the traffic. “A shipment of 150,000 
rounds of 155-mm ammunition requires a large 
ship and vehicles to transport it to the port”. 
savs Spencer. “That is not something that can 
be done without a government noticing’. He 
added. “Let's be honest about who makes 
decisions on arms sales. It is the Prime Minister 
or President of a country and the Defence 
Minister. Thev may deny it later. but decisions 
are made at the top’. 

According to Stephame G Newman. author 
of a new book Military Assistance in Recent 
Wars. 21 nations including China. Brazil, Israel 
and the US. have sold weapons to Iran. mostly 
through secret channels. Iran has obtained 
about $30bn worth of weapons since 1979. The 
protracted nature of the war has meant that so 
far total military sales amount to $70bn and it is 
consuming more material than any other 
conflict since Vietnam. 

After decades of steady = growth. 
international arms trade slumped from $54.2bn 
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in 1982 to $40.6bn in 1984: the last vear for 
which the US Arms Control and Disarmament 
Agency has figures. What's more. the US arms 
market accounts for a shrinking share in the 
shrinking market - 32 per cent in 1982. 28 per 
cent in 1984. and probably less today. 


Global business 

European countries and new third world 
producers have been capturing what remains of 
the global business in weapons. The Gulf war 
has plaved an important if not crucial role 
developing and enhancing the military 
industries in these countries. In Europe, 
roughly 750.040 jobs are in the arms sector and 
thus tied to some degree to the Gulf war. 

France. the world’s third largest arms maker 
after the US and the Soviet Union. has sold 
$11.S5bn worth of weapons to Iraq since 1980). 
and hundreds of millions of dollars worth to 
Iran. As much as 75 per cent of the deadly 
Exocet missiles, produced by the giant 
Aerospatiale Inc. are purchased bv Irag. When 
Luchaine. the big French metal and armaments 
company. got caught red-handed last February 
shipping ammunition to Tehran, the French 
government feigned shock. But within three 
months it awarded the Legion d'Honneur, 
France's highest civilian award. to Luchaine’s 
chairman Danial Dewavrin for “services to 
industry”. 














IRAN SOUTH ASIA 


MP COMMANDER CRITICIZES GULF WAR IN OPEN LETTER TO KHOMEYNI 
London KEYHAN in Persian 14 May 87 p 1 
[London KEYHAN weekly in Persian; founder and publisher Dr Mesbahzadeh] 


[Text] Brigadier general Amir Rahimi, the first military police commander of 
the Islamic Republic termed the policy for the continuation of the war and the 
claims about the remarkable conquests by the Islamic regime as a big joke, and 
vehemently reprehended such a policy. 


Amir Rahimi who is one of the first hand-picked commanders of the Islamic regime 
in an open letter writes: The destiny-making year which had been promised by 
the responsible officials of the country to end with the victory of the Islamic 
combatants is nearing the end. During the year in question, in addition to the 
hundreds of thousands of combatants who were engaged at the front, at first thou- 
sands of battalions and thereafter the hundred-thousand-strong corps of Mohammad 
and that of Mehdi were dispatched to the war fronts; however, the result of the 
dispatch of such an enormous army and such extensive propaganda about the re- 
markable conquests were the occupation of two hill-tops or mounds on the nor- 
thern side of Haj-Omran and the claimed advance of six kilometers inside the 
territory of Bas~a and further occupation of some other trenches which are not 
worth even a mere mentioning as far as the true conquests are concerned. 


Those who are versed in the art and science of war know well enough that oc- 
cupying of a hill-top or a trench is the objective of a company and not a whole 
army. The same way as the hunting of a mouse by a lion seems ridiculous, in the 
Same manner the occupation of a mound by an army seems more closer to a joke; 
yet what makes one wonder even more is that our officials invite foreign cor- 
respondents to come to Iran and go to the fronts to see the remarkable conquests 
for themselves! 


Your eminent imam, what we carry out at our war fronts today is exactly similar 
to what the American Indians used to do about 200 years ago--the kind of opera- 
tions which are made into entertaining movies by some Hollywood directors. In 

a typical scene, the head of a certain Indian tribe, after extensive propaganda 
and initial preparation would send waves of humans howling and screaming towards 
the military fortress of the white people. Sometimes after enduring heavy 
casualties, the intended fortress would fall; however, the final result of these 
operations would be the death of thousands of Indian youth and the occupation of 
the United States territory by the white people. 
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Your eminent imam, breaking or breaching of a strong defensive line is a scien- 
tific and technical act which needs a most sagacious commander, together with 
skillful men and sufficient arms. Any deficiency of either one of these three 
factors ought to be made up for by strengthening of the other ones. At the 
beginning of the war, Mr Bani Sadr, after facing the loss of our western cities 
intended to put Surna's plan into action [Surna was an army commander of the 
Ashkanian dynasty]. By means of several letters I explained to him that we 

are not living in the era of Ashkanians --and that it is not possible to defeat 
the armored forces which are under air cover, by employing the plan of Ashkanian 
era. Of course Mr Bani Sadr did not understand what i was saying and as a re- 
sult he caused the destruction of our western cities. Now, a bunch of turbaned 
individuals and businessmen, as a result of a lack of proper knowledge, once 
every few months, create a blood of sea of our youth and thereby they occupy 
some mounds-~all through the medium of some oracular revelations: This is really 
pathetic. 


Your eminent imam, at the beginning of the war you said that even if this war 
continues for 20 years, we will be ready. If the present circumstances persist, 
there is a good chance that imam's prediction might very well be realized, and 
for a long time we will be engaged in the war by occupying some hill-tops, 
trenches or a few marshlands--and once every few months through the medium of 
the radio, broadcast military music and tell our nation about the remarkable 
conquests of a few mounds. This military march which is dubbed as the mourning 
music for our youth, causes nothing but pain and agony for the people, parti- 
cularly the bereaved mothers. 


Your eminent imam, we are not following a path of victory. The war is managed 
under the worst imaginable condition, and with the continuation of the present 
circumstances we will not face success, neither at the 7th Karbala nor even 
the 70th. | 


Your eminent imam, some people are for and others are against the war. In reality, 
there is no war to expect it to be discontinued anyhow. Some people go to the 
western fronts to attain martyrdom, their only objective is to become a martyr 
and go to heaven and not attaining of a victory. In reality, the western pro- 
vinces have become a place of sacrifice [or an altar] and not battlefronts. 

For this reason, the continuation or discontinuation of the war is not really 

an issue at all. 


At the end of this open letter which is being passed from hand to hand in Teh- 
ran, brigadier Rahimi writes: Yet with the continuation of the present circum- 
stances hundreds of thousands of our youth will be annihilated and for many 
years we will be wandering about on the mounds and in the reedy marshlands. 


12719 
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BRIEFS 


JAPAN-IRAN PETROCHEMICAL EQUIPMENT--Tehran, 30 May, (IRNA)--Iran and Japan 
will co-produce equipment needed for Iranian oil refineries and gas and 
petro-chemical installations, according to an agreement signed Thursday. 
Iran's Sanaye' Azrab company and Japanese company ‘Japan Steel Works' signed 
the agreement on the occasion of ‘id al-Fitr here May 28, according to 
which the Iranian company will design, manufacture and repair different 
types of pressure reservoirs needed by domestic industries. The agreement 
also allows the Iranian company to export pressure reservoirs. [Text] 
[Tehran IRNA in English 1608 GMT 30 May 87 LD] /12624 


NON-OIL EXPORTS INCREASE--Tehran, 2 Jun (iRNA)--Some 57,000 tons of non-oil 
goods worth dlrs. 53 million were exported during the first month of the 
current Iranian year (March 21-April 21, '87), up by 217 percent in terms 

of weight and 55 percent in terms of value as compared to the same period 

last year, announced iran's customs office here today. Iranian hand-woven 
carpets worth dlrs. 16,368,000 topped the exports for 30.37 percent 

while pistachioes and pistachio kernels ranked second for dlrs. 15,345,900 
said the office. Over the same period of time, the office said, impor‘s 
totalled 910,000 tons for dlrs. 651 million which shows no change in terms 

of value, but were up by 14 percent in terms of weight as compared to the 
corresponding time the previous year. The office also said that during 

the above-mentioned month 73,948 passengers arrived in Iran, of whom 

13,313 were foreign nationals, while 74,873 persons, including 63,069 Iranians 
left the country. [Text] [Tehran IRNA in English 1625 GMT 2 Jun 87 LD] /12624 


MASHHAD AIRPORT ILS SYSTEM--Mashhad, Khorassanov, 3 Jun (IRNA)--Mashhad 
Internationel Airport's Instrument Landing System (ILS) has been made 
operational by Iranian technicians making possible for airplanes to easily 
land in inclement weather when the pilot's vision may be unreliable. 
Annouring the above in a two-day seminar here today, an official in charge of 
Khorassan airports said the system was put into operation without importing 
foreign-made parts. He noted that flights to Mashhad will no longer have to 
be cancelled because of bad weather. The officials also said that technicians 
of Iran's civil aviation organization cre equipping the new runway of the 
airport with a new internationally certified lighting system in order to 
facilitate landing of 747 boeing planes. [Excerpt] [Tehran IRNA in English 
1620 GMT 3 Jun 87 LD] /12624 
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PAPER REPORTS URANIUM SALES--London--Iran is secretly buying uranium from a 
British-operated mine in Namibia, despite Ayatollah Khomeini's strong opposi- 
tion to South African occupation of the territory, it was reported here. THE 
OBSERVER newspaper said that the Iranian government also had a shareholding in 
the mine at Rossing, which was operated by London-based Rio Tinto-Zinc. Nuclear 
experts are surprised that Iran has allegedly continued to buy uranium from 
Rossing for the past eight years, Observers fear Ayatollah Khomeini's govern- 
ment may be developing its own atomic bomb, Asked to comment, a spokesman for 
the Atomic Energy Commission said: “In January 1984, a statement on South 
Africa's policy with regard to the supply of nuclear technology, materials and 
equipment was issued.s The assurance was given that South Africa would conduct : 
and administer its nuclear affairs in a manner which is in line with the spirit, 
principles and goals of the Non Proliferation Treaty (NPT) and the nuclear sup- 
pliers group guidelines, All uranium sold is delivered subject to peaceful 

uses only, With regard to deliveries to non-nuclear weapons states, such 
deliveries are subject t7 specitic safeguards agreements. In the case of Iran, 
the NPT safeguards agreement as concluded between Iran and the International 
Atomic Energy Agency supplies."' [Text] [Johannesburg THE STAR in English 

21 May 87 p 3] /9274 


CSO: 4600/237 
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RESPONSE TO PAKISTAN CONCERN OVER TIWARA KABUL VISIT 


Calcutta THE TELEGRAPH in English 9 May 87 p 1 


{Text} 


1/9274 
CSO: 
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New Delhi, May 8 (PTI): India 
today said Pakistan's expression 
of “concern” over a normal visit 
by the external affairs minister, 
Mr N.D. Tiwari, to Kabu) this 
week was tantamount to “in- 
terference in our internal 
affairs.” 

Islamabad has said the Tiwari 
visit would give “encourage- 
ment to the ostracised regime in 
Kabul.” 

Stating that Pakistan had 
been “exploiting” the Afghan 
issue to acquire more and more 
weapons, the Foreign Office 
spokesman here asserted that 
the Pakistani for sophisticated 
weapon systems like Awacs and 
its weapon-oriented nuclear 
programme “have placed peace 
and stability in South Asia in 
jeopardy.” 

“The Pakistan government 
must pause to ponder the serious 
consequences of its own militar- 
istic policy rather that unneces- 
sarily criticise the normal ex- 
change of visits between friend- 
ly countries in the region,” the 
spokesman commented. 

He said the remarks by the 
Pakistan Foreign Office on the 
Tiwari visit were “surprising 
and unwarranted.” The visit—on 
the occasion of a joint commis- 
sion meeting in Kabul—was per- 
fectly natural in the context of 
India’s historic and friendly rela- 
tions with Afghanistan, he 
added. 

“It is most unfortunate that 
the Pakistan government should 


have chosen to pass such re- 
marks on this visit, which are 
tantamount to interference in 
our affairs,” the spokesman said. 

He reminded Islamabad that 
Pakistan itself has been riego- 
tiating with the present Afghan 
government under the auspices 
of the UM mission. 

Mr Tiwari, during his Kabul 
visit from May 3 to 5, had reiter- 
ated India’s principled and ba- 
lanced stand on Afghanistan, the 
spokesman recalled. 

India is opposed to all forms of 
interference and intervention in 
Afghanistan. It favours an early 
political settlement to the 
Afghan issue, taking into 
account the legitimate interests 
of all concerned. India also sup- 
ports the initiative by the UN 
Secretary-General to resolve the 
issue, he added. 

“In these circumstances, the 
Pakistan government’s pro- 
nouncements about the visit is 
inexplicable,” the spokesman 
said. 

Cabinet meets 
The Cabinet committee on poli- 
tical affairs met here today. The 
Prime Minister, Mr Rajiv Gan- 
dhi, presided. 

It is believed to have discus- 
sed the report of the Eradi Com- 
mission on sharing of Ravi-Beas 
water between Haryana and 
Punjab. : 

The report is likely to be 
tabled in Parliament before it 
adjourns sine die next week. 
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PAKISTAN SCORES INDIAN ENVOY'S VISIT TO GHAFFAR KAHN 


Calcutta THE TELEGRAPH in English 9 May 87 p 3 


[Text] Islamabad, May 8 (PTI): The 
Pakistani foreign ministry 
vesterday kicked up a row over 
the visit of the Indian ambassa- 
dor, Mr S.K. Singh, to Peshawar 
to see the ailing Frontier Gan- 
dhi, Khan Abdu! Ghaffar Khan. 

A news report released by the 
state-controlled Associated 
Press of Pakistan (APP) sug- 
gested that Mr Singh had left for 
Peshawar on Wednesday with- 
out obtaining prior permission 
of the foreign office, which is a 
normal requirement for all di- 
plomats. 

It was not yet known what 
action the Pakistani government 
had taken to ensure that the 
Indian ambassador follow the 
rules, APP said. 

Indian officials explained that 
the Pakistani ambassador in In- 
dia did not require prior permis- 
sion of the external affairs 
ministry for his visits outside 
New Delhi. 

They said though the I‘akista- 
ni foreign office was not ap- 
plying the law of reciprocity, the 
Indian ambassador had been 
seeking permission for his visits 
outside Islamabad. 

There have been exceptions 
like yesterday, when the Indian 
ambassader had to leave for 
Peshawar at a short notice after 
hearing about the sudden de- 
terioration in Badshah Khan’s 
condition. 

The officials said Mr Singh 
had informed the Pakistani fore- 
ign office that he had to rush to 
Peshawar to inquire about Bad- 
shah Khan’s heaith. 


/9274 
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GANDHI REPLIES TO LOK SABHA DEBATE ON BUDGET BILL 


Madras THE HINDU in English 5 May 87 p l 


[Text ] 


NEW DELHI, May 4. 

The customs duty on dials and cases for qua- 
tz analogue watches, which was raised from 
70 per cent to 145 per cent in the budget for 
the current year, has been reduced to 100 per 
cent. 

This was the only additional concession an- 
nounced by the Prime Minister, Mr. Rajiv 
Gandhi, in the course of his reply to the general 
discussion on the Finance Bill in the Lok Sabha 
today. Mr. Gandhi said that domestic watch in- 
dustry had represented that the increase pro- 
posed in the budget was too steep and he fad. 
therefore, decided to reduce it to 100 per cent. 

Later, the Finance Bill, giving effect to the 
Budget proposals for 1987-88 with some offi- 
cial amendments was passed by a voice vote 
by the Lok Sabha. 

In his hour-long speech, Mr. Gandhi refuted 
Opposition criticism that his Government was 
deviating from the policy of self-reliance, ope- 
nina the doors to multinationals and giving up 
the policy of promoting public sector. He said 
that the at of self-reliance had been one of 
the key factors of economic development but it 
did not mean complete self-sufficiency in every 
area. This was neither practicable nor desirable. 

No question of privatisation: As regards 
public sector, he said the Government policy 
was one of total commitment to strengthen the 

ublic sector and to ensure its leading role. 
‘There is no question of privatisation of the 
public sector’, he added. At the same time, he 
pointed out. the Government wanted to see 
much better performance in public sector. The 
public sector should be brought up to a stage 
where it was as efficient as any other sector. 
“We have shown that public sector can 
achieve this height. The problem is to get it 
done right across the beard”, he added. 

About foreign investment, the Prime Minister 
asserted that there had been no shift or drift 
from the policy hes sued since the days of Pan- 
dit Jawaharlal Nehru. There was no open-door 
pay and the Government was selective in al- 
owing foreign investment on our terms. “To the 
best of my knowledge. there has been no ope- 
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ning up of the doors to allow multinationals in a 
big way”, he added. 

hile on this subject, Mr. Gandhi came into 
clash with the Opposition by his remark that 
th, policy was being pursued since the d>ys of 
Nehru, except for a few years in between when 
there was distortion. Though he did not say it in 
so many words, he was referring to the Janata 
regime and this led to some protests from the 
Opposition benches. Mr. ndhi, however, 
stuck to his observations and said: “We are not 
deviating from that policy.” He also noted that 
this policy on foreign investment had stood the 
test of time. 

Opposition provoked: The Prime Minister 
also provoked the Opposition when he dealt 
with the criticism that the States were starved 
of funds and the Centre was not transterring 
enough funds to the States. He claimed that the 
Centre had given much more to the States than 
ever before. In 1984-85, the total resources trans- 
ferred to States were Rs. 14,700 crores and 
against that, the amount transferred in 1986-87 
was Rs. 23,250 crores. Besides this, the res- 
ponsibilities which had been traditionally those 
of the States, had now been taken over by the 
Centre. He mentioned the anti-poverty pro- 
gramme and education in this context. and said 
the Centre had taken upon itself the responsibi- 
lity of implementing the programmes in these 
that since the States were not according to 
these areas the priority that ought to be given, 
two sectors. The total investment committed on 
these two areas was Rs. 3,000 crores. 

When Mr. Gandhi justified the Central inter- 
vention in these two areas by remarking that in 
some States education was totally distorted for 
political ends, there was protest from the Marx- 
ist members from West Bengal. Mr. Gandhi 
wondered why they should get perturbed when 
he had not na any State. The CPM mem- 
bers persisted in protesting and wanted him to 
elaborate his charge against the States. In res- 
ponse, Mr. Gandhi said some State Govern- 
ments had politicised education and interfered 
with the affairs of universities. 

Mr. Gandhi aves the broad objectives 
of the Seventh Plan, which were sought to be 





achieved by the budget, and said the major 
thrust was to make agriculture and industry 
cost effective through a process of modernisa- 
tion. He said the policies pursued in the last two 
years had yielded good results and the 
economy was now in good shape. The 
wholesa ice index had come down in 
March by 0.3 per cent. The consumer price 


index had come down in and Febru- 
ary. The inflation rate had pmo ee from 9.3 
ruary 1987. The trends were very positive, 
added 


he 

As regards the balance of payment position, 
Mr. Gandhi said the corrective steps had borne 
fruits. The trade deficit had come down. The 
latest figures of foreign trade showed that ex- 
ports in 1986-87 had risen by 20 per cent, as 
against the provisional estimate of 17 per cent. 

LT. relief plea rejected: Mr. Gandhi turned 
down the plea for raising the exemption limit 
for income tax and contended that those who 
advocated this were not pleading for common 
man but only for those already well-off. He said 
that with the standard deduction etc., only a per- 
son earning Rs. 34,000 a year would be subject- 
ed to tax. This was 12 times the per capita 
income. If the exemption limit was raised from 
Rs. 18,000 to Rs. 25,000 the exchequer would 
lose Rs. 400 crores. 

Mr. Gandhi said the planned comprehensive 
amendment to taxation laws would, inter alia, 
seek to prevent excessive resort to courts to 
post,»one payment of taxes and duties. 

UNI, PTI report: 

The Prime Minister made it clear that indus- 
trial sickness in the private sector would not be 
permitted to affect the health of the public sec- 
tor. He said the Government had till now been 
taking over sick units and keeping them in the 
public sector with “intravenous injections”. This 
policy could not be continued without making 
the public sector sick, he warned. 

Mr. Gandhi turned down a suggestion fer fur- 
ther concessions to the corporate sector. The 
minimum tax of 15 per cent on the book profits 

_- that 4 sector would be paying would be rea- 
sonable 
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GANDHI OUTLINES MEASURES TO ENSURE LAND REFORM 


Calcutta THE TELEGRAPH in English 5 May 87 p 4 


[Text] 


19274 
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New Delhi, May 4 (UND: Ina 
decisive move to ensure en- 
forcement of various land re- 
form measures, the Prime 
Minister, Mr Rajiv Gandhi, has 
directed state governments to 
initiate “immediate action,” 
simultaneously in various 
areas, including “abolition of 
the remaining vestiges of in- 
termediary tenures.” 

In a personal letter sent to 
all chief ministers administra- 
tors, Mr Gandhi has found 
fault with the process of im- 
plementing land reforms, 
saying: “I would like to be kept 
in touch with the implementa- 
tion of this vital programme.” 

The Prime Minister sug- 
gested that the chief ministers 
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seek the active cooperation of 
voluntary agencies, organisa- 
tions of rural poor, local bodies 
and organisations of the be- 
neficiaries of anti-poverty 
programmes. 

He favoured action in five 
specific areas and asked the 
chief ministers to review the 
progress at their level. 

The areas where Mr Gandhi 
suggested immediate action 
were: 

8 Abolition of remaining ves- 
tiges of intermediatory te- 
nures; 

® Bringing all tenants and 
sharecroppers on record and 
conferment of ownership 
ri,hts on them; 

® Plugging :.ovholes in the ex- 
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isting laws to effectively check 
the alienation of tribal land 
and restore already alienated 
land to them; 

* BSetting up of tribunals under 
Article 323-B of the Constitu- 
tion for expeditious disposal of 
pending litigation connected 
with ceiling laws and distribu- 
tion of remaining ceiling land; 
® Reorienting the law and 
order machinery to provide 
effective protection to benefi- 
ciaries of land reforms. 


However, progress in en- 
forcement of various land re- 
form measures had not been 
what one had hoped for, he 
said adding, “clearly, a deter- 
mined effort has to be made.” 
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PROGRAN IMPLEMENTATION MINISTER RESIGNS UNDER PRESSURE 
Calcutta THE STATESMAN in English 5 May 87 pp l, 9 
[Text] 


NEW DELHI, May 4.—Mr A. B. A. Ghani Khan Choudhury, Programme 


Implementation Minister, resigned from the Union Cabinet today following 
adverse comments made against him by the Public Accounts Committee of | 
Parliament in a land allotment case. The Prime Minister has accepted the resigna- 
tion and taken over the portfolio at the Cabinet level. Mr Sukh Ram, Minister of 


State for Planning, will hold additional charge of the Ministry. 


The PAC report presented to 
Parliament last week had passed 
strictures against Mr Khan Chou- 
dhury for showing “undue cons!- 
deration” to a private firm to re- 
tain possession of railway land 
at Wadi Bunder In Bombay in 1982 
when Mr Khan Choudhury was the 
Railway Minister 

Mr Khan Choudhury said In 2 
Statement this afternoon that the 
PAC in the &8th report presented 
to Parllament had commented 
“on a decision of mine as Railway 
Minister regarding licensing of a 
railway land at Wadi Bunder  !n 
Bombay as an act of undue consi- 
deration”. 


“To the best of my knowledge”, 
he sald, “I have taken the decislon 
keeping the ralilwavy’'s Interest as 
foremost in my mind”. 


“However, keeping in view the 
best democratic traditions and 
respect to Parllament and its com. 
mittee, T have submitted my re 
signation to the Prime Minister”. 
Mr Khan Choudhury sald. He re 
quested Mr Gandhi to accept th 
resicnation. 


Mr Khan Choudhury had Issue.’ 
a statement yesterday saying hh 
was wrong to say (as some news 
papers hid reported) that “the 
Prime Minister has pulled me up 
for his granting extension of the 
leace of the ral’ way land. “Neither 
I nor the Prime Minister !s 
aware of any such Incident”, he 
stated. Thereifter, he met the 
Prime Minister las¢ night = and 
again this morning. He handed 
over his letter of resignation to Mr 
Gandhi when he met him at his 


Parliament House office shortly be- 
fore the day's sitting began. 


_ Highly placed sources said the 
Prime Minister had suegested to 
Mr Khan Choudhury to tender 
his resignation in view of the 
strictures against him. This is, 


perhba the first time that a - 


Union Minister had to quit office 
in the wake of adverse com- 
ments by the PA. 

Mr Khan Choudhury ts the se 
cond Cabinet Minister from West 
Bengal to resign from the Central 


Cabinet after the March election 
to the State Assembly in which 
oe at (1) suffered a set- 
ack. 


The Law Minister, Mr A. RK. 
Sen, had resigned soon after the 
election results were known, ac- 
cepting the responsibilities for 
the party's discomfiture in the 
elections, but, at the same time, 
complaining that he had not been 
consulted in the poll campaign 
of which he was supposed to be 
the co-ordinator, 


A reshuffle of the Union Cabi- 
net Is clearly on the cards soon 
a.ter the current budget session o} 
Parliament comes to an end. Mr 
Vishwanath Pratap Singh also re 
signed as Defence: Minister a few 
weeks ago, 


A controversial figure in West 
Bengal politics, Mr Khan Chow. 
dhury entcred the State Assem-. 
bly in 1982 and was re-elected in 
1967 and 1969, adds UNI. Ile be- 


“came a Minister in the State in 


1971. Before moving to the Cer. 
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tre, he was bricfly president of 
the State Congress (1) Com: 
mittee. 

The PAC has held im its 88th 
report that M/s Kirit Enterprises 


of Bombay was shown “undue” 
consideration by the then Railway 
Minister for arcepting an drit-of- 
court settlement. 

The committee, headed by Mr 
E. Ayyapu Reddy, in its 26-page 
report on licensing of land at Wadi 
Bunder to the said firm, felt that 
there was “clearly an attempt to 
help the firm to hold on to rail- 
way property to the detriment of 
the Interest of the Railways and 
general public. The land grab 
was actively alded and abetted by 
extreme indulgence shown ¢0 this 


In the opinion of the committee, 
neither in equity nor in law was 
M/s Kirit Enterprises entitied to 
hold on and be in possession of 
the property after admittedly com- 
mitting breach of the condition 
of agreement and after bing 
ordered to be evicted by the 
Estate Officer. 


The land in question, measuring 
9,502 sq metres at Wadi Bunder, 
was licensed to the Defence Min- 
istry in 1944 for erection of tem- 
porary structures during the war. 
Correspondence was going on from 
the mid-1950s between the Cen- 
tral Railway, the Railway Board 
and the Defence Ministry for the 
return of the land free of all ¢n- 
eumbrances to the Rallways for 
ts own operational necds, 

The Central Rallway had, ,in 
1961, felt the necéssity of the land 
In question to enable shifting of 











parcel and motor-loading facilities 
from Bombay V.T. to Wadi 
Sunder. 


In August, 1978. M/s Kirlt En- 
terpris*s approached the Rallway 
Roard for licensing of the plot of 
land in its favour. The cap'tal cost 
of the defence assets as indicated 
to the railway was Rs 10.01 lakhs. 
The assets were sold to the firm 
at depreciated value assessed by 
the Army authorities, according to 
MES regulations for neurly Rs 1.68 
lakhs “making a departure from 
the existing procedure.” 

In September, 1979, ghe Central 
Railway decided to license; the 
land to the firm on standard gene 
ral conditions and one of the 


special conditions was that “the 


plot would be licensed only for 


a period of three years up to 
31.12.1982," 

On January 30, 1980, the raflway 
land was surrendered; by the De 
fence department to the Railways: 
On the same day, the Railways 
handed over the land to the firm. 

According to the committee re- 
port, the firm was in arrears of 
licence fee of more than Rs 12.82 
Inkhs up to June, 1981. It was 
served with a notice under Clause 
15 of the licence agrecment, Ter- 
minating the agreement = on 
31.8.1981, the Central Railway was 
forced to seek relicf against the 
defaulting Iicensee before the 
count of Estate Officer. 

On May 19, 1982, the Estate OM- 
cer issued the orders for eviction 
of the party and the Chief Fngl- 
neer, Central Railway, fixed July 
27, 1982 for physical eviction of 
the party. 

Narrating the events that follow- 
ed, the report says that the party 
filed an appeal in Bombay City 
Civil] Court on June 3, 1982 against 
the orders of the Estate Officer. 
On June 24, 1982 Bombay High 
Court dismissed a Writ petition 
filed by the party a week earlier.. 

However, five days later (June 
29), the City Civil Court admitted 
the appeal and stay order was 
granted subject to the condition 
that the party deposited more than 
Rs 11 lakhs in the office of the 
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court on or before August 2, 1982 
which the party carried out. The 
amount was subsequently received 
by the Railways through the 
court. 

‘DIRECT’ 


According to the committee, the 
party made a “direct” representa- 
tion to the Railway Minister on 
December 21, 1933 for review of 
the licence fee and renewal of the 
lease agreement for a further 
period of 30 years. 

The committee was “at a loss” 
to understand the purport of the 
January 6, 1984, order of the Min- 
ister that the firm’s representa- 
tion shou'd be “investigated by a 
competent officer”, as the order 
“presumes and assumes many 
facts and factors which are not 
at all warrantcd”. 

On February 8, 1984, the Joint 
Director, Land Management, Rail 
way Board, in his report submit- 
ted to the Minister, maintained 
that “no discrimination hig been 
done with M/s Kirit Enterpris<s 
and the rent fixed ts reasonable”. 

Two months later (on April 11) 


the Minister discussed the case. 


with the Membcr (Ffngtneering', 
Railway Board, and directed that 
an independent team of officers 
from the Engineezing, Commercial 
and Accounts departments of tho 
Riilway Board “micht go into the 
question cf licence fee and sub- 
mit a report”, The three-member 
committee, in {its report on Aug- 
ust 21, inter alia, said that as the 
matter was sub judice, it wag not 
in a position to offer conclusive 
remarks, 

Failing to get any redressal, 
the firm once again represented, 
on October 12, to the Railwny 
Minister for an out-of-court settle- 
ment of the case, renewal of the 
lease agreement and settlement of 
the lease rent. 

While forwarding the second re 


presentation of the party to the 


Railway Board, the Railway Minis- 
ter in his endorsement _ said: 


’“Kindly do not wait for the PAC 


meeting when the fault lies 
with Railways ... if they are 
ready to implement this  (out-of- 
court settlement) may be done at 
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once.” 

The committee report details 
how, for the next three months, 
the Railway Board discussed the 
representation and finally submit- 
ed its recommendations against 
out-of-court settlemtnt of the case. 

“These recommendations of the 
Railway Board were’ not actcd 
upon at that point of time,” the 
committee observes. 

The PAC report also reveals that 
the firm took possession of the 
railway property under “dubious 
circumstance,” as was found by 
the CBI by a.“malodorous deal,” 
which resulted In an obvious loss 
of Rs 10 lakhs’ to the Defence 
Ministry as asset worth the same 
amount was sold out for “Rs 1 
lakh and odd only.” 

The committee was, however, 
happy to note that the Railways 
had_ since issued orders banning 
commercial leasing of plots which 
are not connected with its work- 
ing. 

However, if necessary, suitable 
amendments to the Rallway Act be 
made in respect of licensing of 
railway land so that encroachment 
or unlawful holding on of the 
railway property could be termina: | 
ted exneditiously. 

Our Special Representative in 
Calcutta adds: The West Bengal 
Congress (I) Jeaders available 
in Calcutta on Monday dec- 
lined to make any comment on 
the resignation. As the party itself 
is divided into factions, these lead- 
ers chose not to make any com- 


ment immediately. 


The WBPCC(I) generat secre- 
tary, Mr Apurbalal Majumdar, sald 
he would not say anything with- 
out ascertaining what lay bchind 
‘he resignation of Mr Khan Chow- 
dhury, who was, besides being a 
‘abinet Minister, a member of 
the Congress (1) Working Com- 
mittee and also of the partw's 
Parliamentary Board. Nor could 
Mr Majumdar gauge what would 
de the impact of the resignation 
on the party itself. Mr Abdus 
Sattar, leader of the Congress (1) 
Legislature Party, reserved his 
comment. ‘ 
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PROGRAM IMPLEMENTATION MINISTRY SUBMITS 


Calcutta THE STATESMAN in English 8 May 


[Text] 
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NEW DELHI, May 7. — The im. 
plementation of poverty allevia- 
tion programmes is the centre. 
picce in the country’s planned 
development strategy, according 
to the annual report of the Minis- 
uy of Programme implementa 
ion. 


In the field of programme im- 
plementation, the most impor- 
tant event of the year is said to be 
the finalization of the 20-point 
programme. It has been restruc- 
tured ih the light of the expen- 
ence gained in the implementa- 
tion of the 20 point programmes 


of 1975 and 1982. 


‘The financing of various 
schemes under the 20-pvint 
programine underlined the clus- 
er partnership forged between 
the Central and State Govern- 
ments in the sphere of economic 
planning in gencral and plemen- 
lation of ant povert prog- 
rammes in particular. While the 
20-point programme forms an in- 
tegral part of the annual plans of 
the State Governments and Un- 
ion Territory administrations, it 
is underwritten t: a very large 
extent by substantial financial 

articipation on the part of the 
sen Government. 


The Ministry 6f Programme 
Implementation is said to closely 
oversee the implementation of 
the programme by the State 
Governments and the nodal 
Central Ministries and to initiate 
action for maximizing the effec- 
tiveness. This exercise starts 
with the setting up of physical 
targets on an annual, quarterly 
an monthly basis, against 
which the performance of each 
of the implementing agencies is 
monitored on a month-to month 
basis. A review is conducted of 
the entire 20-point programme 
each quarter, which also covers 
those parts of the programme 
which are not amenable to 


ANNUAL REPORT 
87 p 7 


monthly . 
monitoring. 


Fiifec. ve monitoring machin- 
ery has been establis in al’ 
States and the Central Ministries 
concerned. In addition, district 
and block-level committees have 
also been set up, which include 
Members of Parliament and 
State Legislatures irrespective of 
their party affiliations. 

One of the major functions 
assigned to the Ministry of Prog- 
ramme Implementation is the 
task of keeping a watch on the 
performance of various indust- 
rial infrastructure sectors which 
have a vital role to play in the 
economic development of the 
country, identifying problem 
areas requiring action on a prior- 
ity basis and coordinating the 
efforts at overcoming critical 
bottlenecks. A total system of 
monitoring the management of 
the infrastructure sectors has 
been evolved by the infrastruc- 
ture monitoring division of the 
Ministry. 

During the first nine monts of 
1986 (April to December), the in- 
frastructure sectors continued to 
maintain a satisfactory periormn- 
ance. All the sectors, accordin 
to the report, have achiev 
marked improvements over ‘the 
corresponding ~~ of the pre- 
vious year partly through better 
capacity utilization and higher 
productivity and partly through 
capacity addition. 


It is stated to be quite signific- 
ant in the case of power genera- 
tion, production of coal, revenue 
earning Railway freight traffic, 
provision of new telephone con- 
nexions and production of fer- 
tilizers. The performance of 
these sectors in relation to the 
targets for the period has also 
been reasonzbly good, the ex- 
ceptions being the production at 
SAIL plants and the Indian Tele- 
phone Industries. 


target setting or 
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INDIA 


LAPSES IN DEFENSE MINISTRY FUNCTIONING NOTED 
New Delhi PATRIOT in English 10 May 87 p 5 


[Text ] 


The Comptroller and Auditor General 
of India has pointed out serious lapses 
in the functioning of the Defence 
Ministry's departments and undertak- 
ing with respect to handling of an air- 
craft project and its stores that has re- 
sulted in loss or extra expenditure of 
crores of rupees. 

The CAGI’s report for 1985-86 pre- 
sented to Parliament has said that cur- 
tailment of a contract for the licensed 
manufacture of a deep penetration 
strike aircraft for the air force cost the 
Government Rs 105.92 crore extra. 

This was on account of share of de- 
ferred revenue expenditure and licence 
and technical assistance fees. In addi- 
tion to this, expensive equipment 
worth crores of rupees which was im- 
ported was not installed in the aircraft 
that were manufactured leading to its 
effectiveness as a weapon system being 
hampered. 

The report stated that the Govern- 
ment entered into an agreement with a 
foreign firm in April 1979 for procure- 
ment of an aircraft, their engines and 
also for their licensed production in 
India by a public sector undertaking. 

The number of aircraft to be manu- 
factured indigenously had to be re- 
duced in. the first instance due to the 
closure of the production line by the 
foreign manufacturer in 1982 and also 
because it was decided to induct a more 
sophisticated aircraft than the one to 
be made under the agreement since the 
latter's design concept was of the 
sixties. 
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In addition to this, the report point- 
ed out that there were “pronounced 
slippages” in the delivery schedule of 
the aircraft by the public sector 
undertaking. 

Again due to the delay in the selec- 
tion of a navigational system of the air- 
craft, some of the aircraft continue to 
be equipped with an obsolete naviga- 
tion system that is prone to frequent 
repairs. Up to October 1986, repairs 
worth Rs 4.99 crore had already been 
carried out, the report stated. 

Another lapse in the same project 
was that a radar procured at a cost of 
Rs 3.03 crore in 1984, could not be in- 
stalled in the-aircraft even after the 
expiry of the warranty period. 

The maritime capability of the air- 
craft has also been “severely ham- 
pered” as the weapon system to be inte- 
grated with the radars have not been 
procured so far, the report said. 

Besides this, the public sector un- 
dertaking doing the indigenous manu- 
facture set up inadequate repair facili- 
ties resulting in the rotables of the 
aircraft being sent abroad for repairs at 
a cost of Rs 7.85 crore. 

Furthermore, even ground equip- 
ment specially designed and procured 
for the aircraft at a cost of Rs 40.36 
lekh continue to be sparingly used due 
to operational and logisitic con- 
straints, the report said. 

In another case, the CAGI report 
has indicted a public sector defence un- 
dertaking for delay in the development 
of a modern trainer aircraft and its fail- 
ure to even sufficiently uprate an ade- 
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quate number of the obsolete trainer 
aircraft. 

According to the CAGI, the trainer 
inducted into service in 1953 could not 
be replaced and continued in service 
despite steady deterioration in service- 
ability leading to a number of accidents 
and incidents during 1978-82. 

The report pointed out that even 
though re-engineering of a number of 
aircraft by the public sector undertak- 
ing was done at the cost of Rs 89.10 
lakh, 36 per cent of the aircraft re- 
engined at a cost of Rs 32.40 lakh had 
not so far been inducted into service 
due to engine problems. 

Even in respect of the other 64 per 

cent of the inducted aircraft for the fly-. 
ing instructors training course, the uti- 
lisation averaged on 14.75 hours per 
month against the 30 hours 
en ' 
In a third case, the report pointed 
out that a public sector undertaking 
failed to develop a suitable aircraft and 
an engine even after 19 years of efforts 
that incurred an expense of Rs 11.29 
crore on its design and equipment 
alone. 

The report stated that the failure of 
the undertaking to incorporate modifi- 
cations and improvements in the air- 
craft and its manufacture with a less 
powerful but readily atailable engine 
resulted in serious limitations on it as a 
weapon system and the aircraft was 
eventually withdrawn from service in 
April 1983. But even today disposal ac- 
tion for 112 aircraft worth i's 112.41 
crore was awaited. 
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S&T DEPARTMENT RELEASES RESEARCH, DEVELOPMENT SURVEY 


New Delhi PATRIOT in English 10 May 87 p 9 


[Text ] 
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Electricals and electronics, fuels 
and chemicals, are the top sectors 
in which the public and the pri- 
vate sector has incurred a majori- 
ty of its research and develop- 
ment expenditure in 1984-85. 

This is one of the findings of 
the research and development in 
industry survey for 1984-85 
whose report was just released. 
The survey was conducted by the 
Department of Science and 
Technology. 

The survey indicated that to- 
gether with the above given areas, 
the industrial machinery at 
transport equipment sector ac- 
counted for 64 per cent of the 
total R&D expenditure by the 
private sector during the year un- 
der review. The actual R&D ex- 
penditure by the private sector in 
1984-85 was Rs 236.75 crore. 

The investment of the public 
sector R&D units was almost 
equal to that of the private sector 
and stood at Rs 235.76 crore dur- 
ing che year which was about 13 
per cent of the total investment of 
the national level. 

While the private sector spent 
on an average 0.52 per cent of 
their sales turnover on R&D ac- 
tivities, the public sector spent on 
an average 1.04 per cent of their 
sales turnover on R&D during the 
year. 

The total! R&D expenditure 
by the industrial sector as a whole 
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during the year under review was 


Rs 472.50 crore. It amounted to 
26 per cent of the total national 
expenditure on R&D and was 
0.25 per cent of the gross national 
product at current prices. In all, 
there were 900 industries having 
in-house R&D activity in 1984- 
85 and a majority of these — 816 
— were in the private sector 
while the rest were in the public 
sector. 

The survey showed that while 
the R&D units in the public sec- 
tor had remained static at 80 in 
1984-85, as against the increase 
in the private sector, its expendi- 
ture had gone up much more than 
that of the private sector. 

Thus while the per unit R&D 
expenditure in the private sector 
was only Rs 29.01 lakh, it was Rs 
294.69 lakh in the public sector. 

The significant difference 
may be attributed to the big size 
of the companies in the public 
sector and their need for complex 
and sophisticated technology 
calling for high investment on 
R&D whereas private sector 
units are heterogeneous in size 
and even include small scale in- 
dustries spending very little on 
R&D, the survey said. 


In fact about 22 per cent ofthe . 


R&D units in the private sector 
are small scale units which ac 
count for 4.3 per cent of the total 
expenditure by that sector. 

The survey also showed that 
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compared to advertising, the in- 
dustrial sector as a whole was 
spending higher on R&D but 
lower than its investments on 
purchase of new machinery. 


Thus R&D expenditure of 
sales turnover for the industrial 
sector worked out to be 0.71 per 
cent for the year 1984-85 — the 
figure for advanced countries var- 
ies between three to four per cent 
— the expenditure on advertising 
on the same parameter was only 
0.17 per cent of the sales turnover 
while that on purchase of new 
plant and machinery amounted 
to 2.68 per cent of the sales 
turnover. ates 


In terms of industry groups, 
19.1 per cent of the total expendi- 
ture by the industrial sector in 
1984-85 was shared by 135 R&D 
units in electrical and electronics. 
This was followed by 13.2 per 
cent (seven units) and 13.1 per 
cent (13 units) in the defence in- 
dustries and fuels group. 


The next highest expenditure 
was in the chemical industry, 
which amounted to 8.6 per cent 
by 131 units. This was followed 
by the group of metallurgical in- 
dustries which accounted for 7.2 
per cent spent by 65 units. 


These five groups together ac- 
counted for 61.2 per cent of the 


total industrial sector expendi- 
ture. 
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EXPORTS UP 17 PERCENT IN LAST 9 MONTHS OF 1986 


Calcutta THE TELEGRAPH in English 6 May 87 p 7 


[Text] 


New Dethi, May 5 (PTI, UNIT): 
Accoding to the latest) pro- 
visional data available for the 
first 10 months of 1986 87, Indi- 
as export during April: January, 
198, 87 at Rs 10075.45 crores 
was 17 per cent higher than Rs 
REO Ht crores during the corres- 
ponding period of the previous 
veat, while imports at Rs 
1590959 crores were 1.5 er 
cent higher compared to Rs 
1567141 crores. the Rajya 
Sabha was informed today. 

Consequently. there was a de- 
cline of Rs 1227.63 crores in 
trade deficit from Rs 7061.77 
crores during April- January, 
1985-86 to Rs 5834.14 crores dur- 
ing April January, 1986-87, the 
minister of state for commerce, 
Alt Priva Ranjan Das Munshi 
said in a written reply. 

Ihe foreign exchange earned 
in 1984-85 and 1985-86 by non-oil 
exports to the United States 
amounted to Rs 1765.83 crores 
and Rs 1994.48 crores (pro- 
visional) respectively, Mr Das 
Munshi said. 

Ihe major items exported to 
the US were diamonds, ready- 
mode garments and other tex- 
tiles, petroleum products, en- 
rinecring products, leather and 
leather products, carpets and 
trees and agricultural products 
‘ike cashewnuts, spices and 
marine products. 

A number of steps have been 
taken to increase exports to the 
US inclouding market surveys, 
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participation in trade fairs and 
exhibitions, buyer-seller meets 
and special publicity program- 
mes, he added. 

Power output: The total power 
generation in the country in 
1986-87 was 1,87,568 million un- 
its comprising of 1,28,802 mil- 
lion units thermal, 5,022 million 
units nuclear and 53,744 million 
units hydro. 

Gross generation of 275.5 bil- 
lion units in the utilities is esti- 
mated in the country during the 
terminal year of the Seventh 
Plan comprising 193.9 billion un- 
its thermal, 73 BU hydro and 8.6 
BU nuclear, Mr Sathe told Mr 
Amar Singh Rathawa in a writ- 
ten reply in today. 

Kahalgaon thermal plant: The 
detailed project report prepared 
by the Soviet Union for the stage 
one of the Kahalgaon super ther- 
mal power project to be set up 
by the National Thermal Power 
Corporation in Bhagalpur dis- 
trict of Biaar has been finalised, 
the minister pf state for power, 
Mrs Svshila Rohatgi, informed 
the House. 

The power station, being set 
up with Soviet assistance, would 
cost Rs 1,058 crores and would 
have a capacity of four units of 
210 MW each, the minister told 
Mr G.S. Basavaraju and Mr H.N. 
Nanje Gowda iri a written reply. 

The contracts for preparation 
of working drawings, supplies of 
equipment and deputation of 
specialists are under finalisa- 
tion. 
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The National Thermal f ower 
Corporation (NTPC) is also set- 
ting up the first stage of the 
National Capital Thermal power 
project (840 MW) at a site near 
Dadri in Ghaziabad district of 
Uttar Pradesh at an estimated 
cost of Rs 1063.57 crores. 

Drug prices: The prices of five 
bulk drug formulations includ- 


ing ampicilin, the broad spec- 


trum antibiotic, have fallen dur- 
ing the past six months, the 
House was informed todav. The 
other drugs are analgin, ethan- 
butol, ibuprofen and amoxycil- 
lin, the minister of state for 
chemicals and petro-chemicals, 
Mr R.K. Jaichandra Singh, told 
Mr C. Madhav Reddy in a writ- 
ten reply. 

Prices of controlled bu!k drugs 
and formulations are fixed as 
per the provisions of DPCO 
(Drug Price Control Order), 
1979, which operate as ceiling 
prices. However, the market 
prices fluctuated due to varia- 
tion in availability and demand 
of individual products, he said. 

New coalyards: The energy 
minister, Mr Vasant Sathe, to- 
day assured that coalyards could 
be opened at Jodhpur and else- 
where in ihe state if the local 
associations of small industries 
came forward. 

The only condition, he told Mr 
V.C. Jain during Question Hour, 
was that the state government 
should be satisfied that the con- 
cerned association would ensure 
fair distribution. 
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BRIEFS 


PRC VIOLATES AIRSPACE--New Delhi, 8 May (UNI)--There were a few violations 
of Indian airspace by Chinese aircraft and protest have been lodged, the 
minister of state for defence, Mr Arun Singh, told the Lok Sabha today, In 
reply to another question, he said India was taking adequate steps to counter 
the threat posed by the acquisition of anti-tank missile-fitted helicopters 
by Pakistan, Protests had also been lodged with China and Pakistan on the 
construction of the Karakoram highway and the so-called "opening" of it to 
tourists, the minister of state for external affairs, Mr K, Natwar Singh, in- 
formed the house, [Text] [Calcutta THE TELEGRAPH in English 9 May 87 p 4] 
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NEW SWEDISH AID--Stockholm (PTI)--Sweden will provide India fresh development 
assistance of 380 million Kroners (Rs 76 crores) annually for two years till 
May 1989 under an agreement signed here on Friday, The agreement was signed 
by Mr M, S, Mukerjee, joint secretary in the finance ministry, who led a 

three-member delegation to Sweden and Mr B, Laungren, deputy director-general 
of Swedish International Development Agency. [Text] [Calcutta THE TELEGRAPH 
in English 1l May 87 p 1] /9274 
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NEPAL SOUTH ASIA 


BRIEFS 
PREMIER MEETS CHINESE SOVIET DELEGATIONS--Vice Premier Qiao Shi, the leader of 
Chinese goodwill delegation visiting Nepal, culled on Prime Minister Marich 
Man Singh Shrestha at his office today. During the meeting, they expressed 
satisfaction over the friendship and cooperation existing between the 
two countries. They also discussed matters of mutual interest in cordial 
atmosphere. The Chinese ambassador to Nepal, Li Debiao was also present 
on the occasion. The visiting Soviet Deputy Foreign Minister Mr. I.A. 
Rogachev called on Prime Minister Marich Man Singh Shrestha at his Singh 
Darbar office today. Matters of bilateral interest were discussed between 
the prime minister and Mr Rogachev on the occasion. Present during the 
talks was the Soviet ambassador to Nepal, C.K. Shcheglov. [Text] 
[Kathmandu External Service in English 1415 GMT 29 May 87 BK] /!2624 


ENVOY PRESENTS CREDENTIALS--The royal Nepalese am! ssador, Bisheswar 
prasad Rimal, presented his letter of credence to hairman of the State 
Council of East Germany, Erich Honecker, at a special ceremony at Berlin 
at the State Council (?palace). Mr Rimal is the resident ambassador 

to the Soviet Union. [Text] [Kathmandu External Service in English 

1415 GMT 20 May 87 BK] /12624 
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